This Preliminary Official Statement and the information contained herein are subject to completion and revision in a final Official Statement. Under no circumstances shall this Preliminary Official Statement constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of these Series 2009 Bonds in any jurisdiction in which such offer, solicitation, or sale would be unlawful prior to registration, qualification, or
exemption under the securitie4s laws of such jurisdiction.
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In the opinion of Bond Counsel, under existing law (i) interest on the Bonds will be excludable from gross income of the holders thereof
for purposes of federal income taxation and (ii) interest on the Bonds will not be a specific item of tax preference for purposes of the
federal alternative minimum tax imposed on individuals and corporations, all subject to the qualifications described herein under the
heading "TAX EXEMPTION." Interest on the Bonds is also exempt from income taxation and the Bonds are exempt from ad valorem
taxation by the Commonwealth of Kentucky and its political subdivisions.

ELECTRONIC BIDDING VIA PARITY

$915,000*
CITY OF JACKSON, KENTUCKY
GENERAL OBLIGATION REFUNDING BONDS
SERIES 2009
Dated: Date of Delivery (expected December 16, 2009)

Due: December 1, as shown below

The Bonds will be issued and registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York
("DTC"). DTC will act as securities depository for the Bonds. Purchasers will not receive certificates representing their ownership interest
in the Bonds. Accordingly, principal, interest and premium, if any, on the Bonds will be paid by The Bank of New York Mellon Trust
Company, N.A., Louisville, Kentucky, as Paying Agent and Registrar, directly to DTC or Cede & Co., its nominee. DTC will in turn remit
such principal, interest or premium to the DTC Participants (as defined herein) for subsequent distribution to the Beneficial Owners (as
defined herein) of the Bonds. The Bonds will be issued in denominations of $5,000 each or integral multiples thereof, and will bear interest
payable on June 1, 2010 and thereafter semiannually on each December 1 and June 1.
The Bonds are not subject to optional redemption prior to their stated maturities.
SCHEDULE OF MATURITIES

Due
12/01/10
12/01/11
12/01/12
12/01/13
12/01/14

Cusip #
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$ 80,000
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Rate

Yield
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Cusip #
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12/01/16
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12/01/18
12/01/19
(Plus accrued interest-when issued)

Amount*
$ 95,000
95,000
100,000
100,000
105,000

Rate

Yield

Purchaser’s Option - The Purchaser of the Bonds may specify to the Financial Advisor that any Bonds may be combined with immediately
succeeding sequential maturities into a Term Bond or Term Bonds, bearing a single rate of interest, with the maturities set forth above (or
as may be adjusted as provided herein being subject to mandatory redemption in such maturities for such Term Bond(s).
The City deems this Official Statement to be final for purposes of Security and Exchange Commission Rule 15c2-12.
The Bonds are offered when, as and if issued, subject to the approval of legality and tax exemption by Henry M. Reed III, Louisville,
Kentucky, Bond Counsel. Certain legal matters have been passed upon for the City by Michael Stidham, Esq., City Attorney. The Bonds
are expected to be available for delivery on or about December 16, 2009.
THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A SUMMARY OF
THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO
THE MAKING OF AN INFORMED INVESTMENT DECISION.
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*Preliminary, Subject to Permitted Adjustment
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REGARDING THIS OFFICIAL STATEMENT
This Official Statement does not constitute an offering of any security other than the original offering of the Bonds of the
City. No dealer, broker, salesman or other person has been authorized by the City to give any information or to make any
representation, other than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by the City. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in
any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.
The information and expressions of opinion herein are subject to change without notice. Neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been
no change in the affairs of the City since the date hereof.
Upon issuance, the Bonds will not be registered by the City under any federal or state securities law, and will not be listed
on any stock or other securities exchange. Neither the Securities and Exchange Commission nor any other federal, state,
municipal or other governmental entity or agency except the City will have, at the request of the City, passed upon the
accuracy or adequacy of this Official Statement or approved the Bonds for sale.
All financial and other information presented in this Official Statement has been provided by the City from its records,
except for information expressly attributed to other sources. The presentation of information, including tables of receipts
from taxes and other sources, is intended to show recent historic information, and is not intended to indicate future or
continuing trends in the financial position or other affairs of the City. No representation is made that past experience, as
is shown by that financial and other information, will necessarily continue or be repeated in the future.
Insofar as the statements contained in this Official Statement involve matters of opinion or estimates, even if not
expressly stated as such, such statements are made as such and not as representations of fact or certainty, no
representation is made that any of such statements have been or will be realized, and such statements should be regarded
as suggesting independent investigation or consultation of other sources prior to the making of investment decisions.
Certain information may not be current; however, attempts were made to date and document sources of information.
Neither this Official Statement nor any oral or written representations by or on behalf of the City preliminary to sale of
the Bonds should be regarded as part of the City's contract with the successful bidder or the holders from time to time of
the Bonds.
References herein to provisions of Kentucky law, whether codified in the Kentucky Revised Statutes ("KRS") or
uncodified, or to the provisions of the Kentucky Constitution or the City's ordinances or resolutions, are references to
such provisions as they presently exist. Any of these provisions may from time to time be amended, repealed or
supplemented.
As used in this Official Statement, "debt service" means principal of, interest and any premium on, the obligations
referred to; "City" means the City of Jackson; and "State" or "Kentucky" means the Commonwealth of Kentucky.
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PRELIMINARY OFFICIAL STATEMENT
$915,000*
CITY OF JACKSON, KENTUCKY
GENERAL OBLIGATION REFUNDING BONDS
SERIES 2009
Dated Date: Date of Delivery
INTRODUCTION
The purpose of this Official Statement, which includes the cover page and appendices hereto, is to provide certain
information with respect to the issuance of $915,000* aggregate principal amount of General Obligation Refunding
Bonds, Series 2009 (the "Bonds") of the City of Jackson, Kentucky (the "City") as specified on the cover hereof.
This introduction is not a summary of this Official Statement. It is only a brief description of and guide to, and is
qualified by, more complete and detailed information contained in the entire Official Statement, including the cover page
and appendices hereto, and the documents summarized or described herein. A full review should be made of the entire
Official Statement. The offering of Bonds to potential investors is made only by means of the entire Official Statement.
The Issuer
The Bonds are being issued by the City of Jackson, Kentucky, a political subdivision of the Commonwealth of Kentucky
(the “State” or “Commonwealth”).
Sources of Payment for the Bonds
The Bonds are general obligation debt of the City. The basic security for the Bonds is the City's ability to levy an annual
tax to pay the interest on and principal of the Bonds as and when the same become due and payable. (See "Security and
Source of Payment for the Bonds," herein).
Purpose of the Bonds
The Bonds are being issued for the purpose of (i) the current refunding of all of the outstanding City of Jackson,
Kentucky General Obligation Bonds (City Park Project), Series of 1999, dated December 1, 1999 (the "Prior Bonds") (see
"THE PROJECT" for more detail), and (ii) paying the associated costs of issuing the Bonds.
Description of the Bonds
The Bonds mature as indicated on the cover page hereof. The Bonds are being offered in fully registered form in
denominations of $5,000 or any integral multiple thereof (within the same maturity).
Redemption
The Bonds are not subject to optional redemption prior to their stated maturities.
Book Entry
Unless the successful purchaser notifies the City in writing within twenty-four hours of the award of the Bonds that it has
elected (at such purchaser's expense) to take physical delivery of the Bonds, The Depository Trust Company ("DTC"),
New York, New York, will act as securities depository for the Bonds and the Bonds initially will be issued solely
in book-entry form to be held in the book-entry only system maintained by DTC. So long as such book-entry system
used, only DTC will receive or have the right to receive physical delivery of Bonds and, except as otherwise provided
herein with respect to Beneficial Owners (as defined below) of beneficial ownership interests, Beneficial Owners will not
be or be considered to be, and will not have any rights as, owners or holders of the Bonds under the Resolution.
The following information about the book-entry only system applicable to the Bonds has been supplied by DTC. Neither
the City nor the Paying Agent and Registrar make any representations, warranties or guarantees with respect to its
accuracy or completeness.
______________________
*Preliminary, Subject to Permitted Adjustment
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DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities registered in
the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered Bond will be issued for in the aggregate principal amount of the Bonds and
will be deposited with DTC.
DTC, the world's largest depository, is a limited-purpose trust company organized under the New York Banking Law, a
"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency"
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides
asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and
money market instruments from over 85 countries that DTC's participants ("Direct Participants") deposit with DTC. DTC
also facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a
number of Direct Participants of DTC and Members of the National Securities Clearing Corporation, Government
Securities Clearing Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC,
GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system is
also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly ("Indirect Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for
the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in
turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in the event that
use of the book-entry system for the Bonds is discontinued.
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do
not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds;
DTC's records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may
or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial
Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of significant events with
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents.
For
example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has
agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide
their names and addresses to the Paying Agent and Registrar and request that copies of notices be provided directly to
them.
Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice is to determine
by lot the amount of the interest of each Direct Participant in such issue to be redeemed.
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Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless
authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC mails an
Omnibus Proxy to the Paying Agent and Registrar as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record
date (identified in a listing attached to the Omnibus Proxy).
Redemption proceeds, distributions, and interest payments on the Bonds will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants'
accounts upon DTC's receipt of funds and corresponding detail information from the Paying Agent and Registrar, on
payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with Bonds held for
the accounts of customers in bearer form or registered in "street name" and will be the responsibility of such Participant
and not of DTC or its nominee, the Paying Agent and Registrar or the City, subject to any statutory or regulatory
requirements as may be in effect from time to tune. Payment of redemption proceeds, distributions, and interest payments
to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the responsibility
of the City or the Paying Agent and Registrar, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct
and Indirect Participants.
A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its Participant, to the
Remarketing Agent and shall effect delivery of such Bonds by causing the Direct Participant to transfer the Participant's
interest in the Bonds, on DTC's records, to the Remarketing Agent. The requirement for physical delivery of Bonds in
connection with an optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in the
Bonds are transferred by Direct Participants on DTC's records and followed by a book-entry credit of tendered Bonds to
the Remarketing Agent's DTC account.
The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that the
City believes to be reliable but neither the City nor the Paying Agent and Registrar take any responsibility for the
accuracy thereof.
NEITHER THE CITY NOR THE PAYING AGENT AND REGISTRAR WILL HAVE ANY RESPONSIBILITY OR
OBLIGATION TO ANY DIRECT PARTICIPANT, INDIRECT PARTICIPANT OR ANY BENEFICIAL OWNER OR
ANY OTHER PERSON NOT SHOWN ON THE REGISTRATION BOOKS OF THE PAYING AGENT AND
REGISTRAR AS BEING A HOLDER WITH RESPECT TO: (1) THE BONDS; (2) THE ACCURACY OF ANY
RECORDS MAINTAINED BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT; (3) THE
PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT DUE
TO ANY BENEFICIAL OWNER IN RESPECT OF THE PURCHASE PRICE OF TENDERED BONDS OR THE
PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS; (4) THE DELIVERY BY ANY
DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNER
WHICH IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE RESOLUTION TO BE GIVEN TO
HOLDERS; (5) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT IN THE EVENT OF
ANY PARTIAL REDEMPTION OF THE BONDS; OR (6) ANY CONSENT GIVEN OR OTHER ACTION TAKEN
BY DTC AS HOLDER.
Each Beneficial Owner for whom a Direct Participant or Indirect Participant acquires an interest in the Bonds, as
nominee, may desire to make arrangements with such Direct Participant or Indirect Participant to receive a credit balance
in the records of such Direct Participant or Indirect Participant, to have all notices of redemption, elections to tender
Bonds or other communications to or by DTC which may affect such Beneficial Owner forwarded in writing by such
Direct Participant or Indirect Participant, and to have notification made of all debt service payments.
Beneficial Owners may be charged a sum sufficient to cover any tax, fee, or other governmental charge that may be
imposed in relation to any transfer or exchange of their interests in the Bonds.
The City and the Paying Agent and Registrar cannot and do not give any assurances that DTC, Direct Participants,
Indirect Participants or others will distribute payments of debt service on the Bonds made to DTC or its nominee as the
registered owner, or any redemption or other notices, to the Beneficial Owners, or that they will do so on a timely basis,
or that DTC, Direct Participants or Indirect Participants will serve and act in the manner described in this Official
Statement.
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DTC may determine to discontinue providing its service as securities depository with respect to the Bonds at any time by
giving notice to the City and discharging its responsibilities with respect thereto under applicable law. In such event, the
Resolution provides for issuance of fully registered Bonds ("Replacement Bonds") directly to the Beneficial Owners of
Bonds, other than DTC or its nominee, only in the event that DTC resigns or is removed as the securities depository for
the Bonds. Upon the occurrence of this event, the City and the Paying Agent and Registrar may appoint another qualified
depository. If the City and the Paying Agent and Registrar fail to appoint a successor depository, the Bonds shall be
withdrawn from DTC and issued in fully registered form, whereupon the City shall execute and the Paying Agent and
Registrar, as authenticating agent, shall authenticate and deliver Replacement Bonds in the denomination of $5,000 or
integral multiples thereof. The City will pay for all costs and expenses of printing, executing and authenticating the
Replacement Bonds. Transfer and exchange of such Replacement Bonds shall be made as provided in the Resolution.
Tax Exemption; Bank Qualified
Under the laws, regulations, rulings and judicial decisions in effect as of the date hereof, interest, including original issue
discount, if any, on the Bonds is excludable from gross income for Federal income tax purposes, pursuant to the Internal
Revenue Code of 1986, as amended (the "Code"). Furthermore, interest on the Bonds will not be treated as a specific
item of tax preference, under Section 57(a)(5) of the Code, in computing the alternative minimum tax for individuals and
corporations. In rendering the opinions in this paragraph, Bond Counsel has assumed continuing compliance with certain
covenants designed to meet the requirements of Section 103 of the Code. Bond Counsel expresses no other opinion as to
the federal tax consequences of purchasing, holding or disposing of the Bonds. Interest on the Bonds is also exempt from
income taxation and the bonds are exempt from ad valorem taxation by the Commonwealth of Kentucky and any of its
political subdivisions.
The City has designated the Bonds as "qualified tax-exempt obligations" with respect to certain financial institutions
under Section 265 of the Code.
Parties to the Issuance of the Bonds
The Registrar and Paying Agent is The Bank of New York Mellon Trust Company, N.A., Louisville, Kentucky. Legal
matters incident to the issuance of the Bonds and with regard to the tax-exempt status of the interest thereon are subject to
the approving legal opinion of Henry M. Reed III, Louisville, Kentucky, Bond Counsel. The Financial Advisor to the City
is First Kentucky Securities Corporation.
Authority for Issuance
Authority for the issuance of the Bonds is provided by Sections 66.011 through 66.171 of the Kentucky Revised Statutes
(“KRS”), Sections 158 and 159 of the Constitution of the Commonwealth and an ordinance (the "Bond Ordinance")
adopted by the City Council on November 19, 2009.
Disclosure Information
In the event the principal amount of Refunding Bonds actually issued does not exceed $1,000,000 Bond Counsel has
advised the City that it is exempt from Continuing Disclosure requirements of the SEC Rule hereinafter set forth. Should
the principal amount of Refunding Bonds actually issued exceed $1,000,000 then the City will enter into a written
agreement with a fiduciary for the benefit of all parties who may become Registered or Beneficial Owners of the Bonds
whereunder said City will agree to comply with the provisions of the Municipal Securities Disclosure Rules set forth in
Securities and Exchange Commission Rule 15c2-12 by filing annual financial statements and material events notices with
the Electronic Municipal Market Access (EMMA) System maintained by the Municipal Securities Rule Making Board.
Financial information regarding the City may be obtained from the City Treasurer, City Hall, 333 Broadway Street,
Jackson, Kentucky 41339 Telephone 606-666-7069.
The City deems this Preliminary Official Statement to be final for the purposes of Securities and Exchange Commission
Rule 15c2-12(b)(1), except for certain information on the cover page hereof, and certain pages herein which have been
omitted in accordance with the Rule and will be provided with the final Official Statement.
Additional Information
Additional information concerning this Official Statement, as well as copies of the basic documentation relating to the
Bonds, is available from First Kentucky Securities Corporation, Financial Advisor to the City of Jackson, 305 Ann Street,
Suite 400, Frankfort, Kentucky 40602, telephone (502) 875-4611 Attn: Stan Kramer.
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DESCRIPTION OF THE BONDS
The Bonds are dated the date of delivery (expected December 16, 2009) and bear interest from such date at the rates set
forth on the cover page of this Official Statement. The Bonds are being issued as fully registered bonds in the
denomination of $5,000 or any integral multiple thereof.
Interest on the Bonds is payable semi-annually on June 1 and December 1, commencing June 1, 2010.
Optional Redemption
The Bonds are not subject to optional redemption prior to their stated maturities.

Security and Source of Payment for Bonds
The Bonds have been authorized by an ordinance passed and adopted by the City Council (Bond Ordinance) pursuant to
the authority of Sections 158 and 159 of the Constitution of the Commonwealth of Kentucky and Sections 66.011 through
66.171 of the Kentucky Revised Statutes.
The proceeds of the Bonds (together with other funds available for such purpose) will be applied to the complete
redemption and retirement of all of the City’s outstanding General Obligation Bonds, Series of 1999, dated December 1,
1999 (the “Prior Bonds”) maturing December 1, 2010 and thereafter. Upon delivery of the Bonds sufficient proceeds
shall be deposited in the Sinking Fund for the Prior Bonds and invested only in U.S. Government Obligations in order to
provide for the refunding of the Prior Bonds on a current basis on or about January 5, 2010.
The Prior Bonds were issued for the purpose of financing improvements to Douthitt Park (the “Project”), a park and
recreational area available to the general public.
Pursuant to the provisions of Section 91A.350 of the Kentucky Revised Statutes the City has established the Jackson
Tourist and Convention Commission for the purpose of promoting convention and tourist activity. In September of 1997,
the City adopted an Ordinance pursuant to the provisions of Sections 91A.390 and 91A.400 of the Kentucky Revised
Statutes authorizing the imposition of a tax of 3% on gross retail sales of all restaurants and the imposition of a 3%
transient hotel/motel room tax (the ATourist Taxes@). Under the Bond Ordinance, the City has pledged the Tourist Taxes
to the payment of the Bonds and it is not now anticipated that it will be necessary for the City to actually levy the Bond
Tax, hereinafter identified, as it is believed that the Tourist Taxes will be sufficient to provide for the principal and
interest requirements on the Bonds, the requirements of the Jackson Tourist and Convention Commission and the
expenses incident to the operation and maintenance of the Project.
Under the Bond Ordinance and Section 159 of the Kentucky Constitution the City is required to levy and collect an
annual tax on all property subject to City taxation sufficient to provide for the maturing principal and accruing interest
requirements of the Bonds (the “Bond Tax”).
The Bonds constitute general obligations of the City for the payment of the principal of and interest on which the full
faith, credit and taxing power of the City are irrevocably pledged.
A portion of the proceeds of the Prior Bonds were utilized to establish a Debt Service Reserve Fund with a Required
Minimum Balance equal to the maximum annual principal and interest requirements of the Bonds. The Bond Ordinance
for the Refunding Bonds affirms the covenant and the Required Minimum Balance is currently being maintained.

THE PROJECT
The proceeds of the Bonds will be applied to the complete redemption and retirement of all of the City’s outstanding
General Obligation Bonds, Series of 1999, dated December 1, 1999 (the “Prior Bonds”) maturing December 1, 2010 and
thereafter. Upon delivery of the Bonds sufficient proceeds shall be deposited in the Sinking Fund for the Prior Bonds and
invested only in U.S. Government Obligations in order to provide for the refunding of the Prior Bonds on a current basis.
Estimated Sources and Uses of Funds
Sources of Funds
Par Amount of Bonds
Total
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Uses of Funds
Deposit for Refunding of Prior Bonds
Underwriter’s Discount
Costs of Issuance
Rounding Amount
Total

INVESTMENT CONSIDERATIONS
The Bonds, like all obligations of state and local government, are subject to changes in value due to changes in the
condition of the tax-exempt bond market and/or changes in the financial condition of the City.
Prospective purchasers of the Bonds may need to consult their own tax advisors prior to any purchase of the Bonds as to
the impact of the Internal Revenue Code of 1986, as amended, upon their acquisition, holding or disposition of the Bonds.
It is possible under certain market conditions, or if the financial condition of the City should change, that the market price
of the Bonds could be adversely affected.

PROFILE OF THE CITY AND SURROUNDING AREA
Demographic, economic and financial information with respect to the City and the surrounding area is set forth in
Appendix A hereto.
CITY GOVERNMENT
Organization and Major Offices
The City operates pursuant to the general statutes of the Commonwealth of Kentucky governing municipalities.
Elected and Appointed Officials
The City Council (the “Council”) is made up of a Mayor, and six Councilmen elected at large by the citizens on a nonpartisan ballot. The Mayor is elected for a four-year term and Councilmen for a two-year term. The Mayor and
Councilmen have equal voting power. The Council sets the policies that govern the City. It appoints advisory citizen
groups that help in the decision making process.
Financial Management
The City's fiscal year commences July 1 and ends the following June 30.
The administrative functions of the City are performed by or under the supervision of the following:
1.

Establishment of overall financial policy: the Council.

2.

Planning and development: the Council.

3.

Assessment of real and personal property: the Breathitt County Property Valuation Administrator.

4.

Financial control functions: the City Treasurer.

5.

Inspection and supervision of the accounts and reports of the City as required by law: the Auditor of Public
Accounts and by independent certified public accountants.

6.

Supervision and control of the operation of the Jackson City Park: the Council.
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The Council is responsible for appropriating the funds used to support the various City activities. The Council exercises
its legislative powers by budgeting, appropriating, levying taxes, issuing bonds and notes, and letting contracts for public
works and services to provide this financial management.
Financial Reports and Examinations of Accounts
Each City in the Commonwealth is required to record, keep and maintain its accounting records and render financial
reports in such a way as to: (a) determine compliance with statutory provisions; and (b) determine fairly and with full
disclosure the financial operations of consistent funds and account groups of the City in conformity with generally
accepted governmental accounting principles.
As required by law, financial reports are prepared annually by the City and filed with the Kentucky Department of Local
Government.
Budgeting and Appropriations Procedures
Detailed provisions for City budgeting, tax levies and appropriations are set forth and mandated by the Kentucky Revised
Statutes. Cities are required to operate under an annual budget ordinance and no City may expend any moneys from a
governmental or proprietary fund except in accordance with such budget. A budget proposal must be submitted to the
City's legislative body no later than 30 days prior to the beginning of the fiscal year covered by the budget. Upon approval
of the proposed budget, cities are required to submit the proposed budget to the State Local Debt Officer of the
Commonwealth of Kentucky for approval. A proposed budget that has been approved by the State Local Debt Officer is
required to be adopted by the Council no later than July 1 of each year or within ten days after receipt of the certified
assessment from the Commonwealth of Kentucky, whichever is later. No budget ordinance may be adopted which
provides for appropriations to exceed revenues in a fiscal year. The full amount estimated to be required for debt service
during the budget year must be appropriated. The State Local Debt Officer is authorized to initiate proceedings to compel
compliance by the City officials with the requirements imposed by Kentucky law on counties for the administration of
their financial affairs.
Investment Policies
Section 66.480 of the Kentucky Revised Statutes sets forth the requirements and limitations for investments of the state's
political subdivisions, including the City. Under that Section, the City must adopt an investment policy and may invest its
funds only in the classifications of obligations which are eligible for investment, which are as follows:
(a) Obligations of the United States and of its agencies and instrumentalities, including obligations subject to repurchase
agreements, if delivery of these obligations subject to repurchase agreements is taken either directly or through an
authorized custodian. These investments may be accomplished through repurchase agreements reached with sources
including, but not limited to, national or state banks chartered in Kentucky;
(b) Obligations and contracts for future delivery or purchase of obligations backed by the full faith and credit of the
United States or a United States governmental agency, including but not limited to:
1.
2.
3.
4.
5.

United States Treasury;
Export-Import Bank of the United States;
Farmers Home Administration;
Governmental National Mortgage corporation; and
Merchant Marine bonds;

(c) Obligations of any corporation of the United States government, including but not limited to:
1.
2.
3.
4.
5.
6.
7.
8.

Federal Home Loan Mortgage Corporation;
Federal Farm Credit Banks;
Bank for Cooperatives;
Federal Intermediate Credit Banks;
Federal Land Banks;
Federal Home Loan Banks;
Federal National Mortgage Association; and
Tennessee Valley Authority;
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(d) Certificates of deposit issued by or other interest-bearing accounts of any bank or savings and loan institution which
are insured by the Federal Deposit Insurance Corporation or similar entity or which are collateralized, to the extent
uninsured, by any obligations permitted by KRS 41.240(d);
(e) Uncollateralized certificates of deposit issued by any bank or savings and loan institutions rated in one (1) of the
three (3) highest categories by a nationally recognized rating agency;
(f) Bankers' acceptances for banks rated in one (1) of the three (3) highest categories by a nationally recognized rating
agency;
(g) Commercial paper rated in the highest category by a nationally recognized rating agency;
(h) Bonds or certificates of indebtedness of this state and of its agencies and instrumentalities;
(i) Securities issued by a state or local government, or any instrumentality of agency thereof, in the United States, and
rated in one (1) of the three highest categories by a nationally recognized rating agency; and
(j) Shares of mutual funds, each of which shall have the following characteristics;
1.

The mutual fund shall be an open-end diversified investment company registered under the Federal
Investment Company Act of 1940, as amended;

2.

The management company of the investment company shall have been in operation for at least five (5)
years; and

3.

All of the securities in the mutual fund shall be eligible investments pursuant to this section.

(i) Securities issued by a state or local government, or any instrumentality of agency thereof, in the United States, and
rated in one (1) of the three highest categories by a nationally recognized rating agency; and
(j) Shares of mutual funds, each of which shall have the following characteristics;
(1)

The mutual fund shall be an open-end diversified investment company registered under the Federal
Investment Company Act of 1940, as amended;

(2)

The management company of the investment company shall have been in operation for at least five (5)
years; and

(3)

All of the securities in the mutual fund shall be eligible investments pursuant to this section.

Future Borrowings of the City
At this time, the City does not anticipate any borrowings in the immediate future.

LEGAL MATTERS
General Information Regarding Bond Counsel
Legal matters incident to the issuance of the Bonds and with regard to the tax-exempt status thereof are subject to the
approving legal opinion of Henry M. Reed III, Louisville, Kentucky, Bond Counsel. Upon delivery of the Bonds of the
City to the successful bidder therefor, the Bonds will be accompanied by an approving opinion dated the date of such
delivery, rendered by Bond Counsel. A draft of such legal opinion for the Bonds is attached as Appendix D.
Bond Counsel has performed certain functions to assist the City in the preparation by the City of its Official Statement.
However, Bond Counsel assumes no responsibility for, and will express no opinion regarding the accuracy or
completeness of this Official Statement or any other information relating to the City or the Bonds that may be made
available by the City or others to the bidders or holders of the Bonds or others.

8

Bond Counsel has reviewed the information contained in this Official Statement describing the Bonds and the provisions of
the Bond Ordinance and related proceedings authorizing the Bonds, but Bond Counsel has not reviewed any of the
financial data, computations, tabulations, balance sheets, financial projections, and general information concerning Jackson
City, and expresses no opinion thereon, assumes no responsibility for same and has not undertaken independently to
verify any information contained herein.
Litigation
To the knowledge of the City, no litigation or administrative action or proceeding is pending or threatened directly
affecting the Bonds, the security for the Bonds or the Project being refinanced from the proceeds of the Bonds. A NoLitigation Certificate to that effect will be delivered to the purchaser at the time of the delivery of the Bonds.

ADDITIONAL INFORMATION REGARDING INCOME TAXATION
Original Issue Premium
"Acquisition Premium" is the excess of the cost of a bond over the stated redemption price of such bond at maturity or,
for bonds that have one or more earlier call dates, the amount payable at the next earliest call date. The Bonds that bear
an interest rate that is higher than the yield (as shown on the cover page hereof), are being initially offered and sold to the
public at an Acquisition Premium (the "Premium Bonds"). For federal income tax purposes, the amount of Acquisition
Premium on each bond the interest on which is excludable from gross income for federal income tax purposes ("taxexempt bonds") must be amortized and will reduce the bondholder's adjusted basis in that bond. However, no amount of
amortized Acquisition Premium on tax-exempt bonds may be deducted in determining bondholder's taxable income for
federal income tax purposes. The amount of any Acquisition Premium paid on the Premium Bonds, or on any of the
Bonds, that must be amortized during any period will be based on the "constant yield" method, using the original
bondholder's basis in such bonds and compounding semiannually. This amount is amortized ratably over that semiannual
period on a daily basis.
Holders of any Bonds, including any Premium Bonds, purchased at an Acquisition Premium should consult their own tax
advisors as to the actual effect of such Acquisition Premium with respect to their own tax situation and as to the treatment
of Acquisition Premium for state tax purposes.
Original Issue Discount
The Bonds having a yield that is higher than the interest rate (as shown on the cover page hereof) are being offered and
sold to the public at an original issue discount ("OID") from the amounts payable at maturity thereon (the "Discount
Bonds"). OID is the excess of the stated redemption price of a bond at maturity (the face amount) over the "issue price"
of such bond. The issue price is the initial offering price to the public (other than to bond houses, brokers or similar
persons acting in the capacity of underwriters or wholesalers) at which a substantial amount of bonds of the same maturity
are sold pursuant to that initial offering. For federal income tax purposes, OID on each bond will accrue over the term of
the bond, and for the Discount Bonds, the amount of accretion will be based on a single rate of interest, compounded
semiannually (the "yield to maturity"). The amount of OID that accrues during each semi-annual period will do so
ratably over that period on a daily basis. With respect to an initial purchaser of a Discount Bond at its issue price, the
portion of OID that accrues during the period that such purchaser owns the Discount Bond is added to such purchaser's
tax basis for purposes of determining gain or loss at the maturity, redemption, sale or other disposition of that Discount
Bond and thus, in practical effect, is treated as stated interest, which is excludable from gross income for federal income
tax purposes.
Holders of Discount Bonds should consult their own tax advisors as to the treatment of OID and the tax consequences of
the purchase of such Discount Bonds other than at the issue price during the initial public offering and as to the treatment
of OID for state tax purposes.
RATING
As noted on the cover page of this Official Statement, the Bonds will not be submitted to either Moody’s Investors
Service or Standard and Poor’s U.S. Public Finance Ratings, a division of the McGraw-Hill Companies, Inc. (“S&P”) for
a rating.
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FINANCIAL ADVISOR
The Bonds will be sold by the solicitation and receipt of competitive bids. First Kentucky Securities Corporation,
Frankfort, Kentucky, Financial Advisor to the City, has requested and received permission and approval of the City to
bid, either alone or in conjunction with others, on the Bonds. The Financial Advisor has expressed its intent to so bid.
First Kentucky Securities Corporation will receive a fee, subject to sale and delivery of the Bonds, for its advisory
services. Said fee is separate from and in addition to compensation received, if any, for underwriting of the Bonds.

MISCELLANEOUS
To the extent any statements made in this Official Statement involve matters of opinion or estimates, whether or not
expressly stated to be such, such statements are made as such and not as representations of fact or certainty, and no
representation is made that any of such statements will be realized. Information herein has been derived by the City from
official and other sources and is believed by the City to be reliable, but such information other than that obtained from
official records of the City has not been independently confirmed or verified by the City and its accuracy is not
guaranteed. Neither this Official Statement nor any statement which may have been made orally or in writing is to be
construed as a contract with the holders of the Bonds.
This Official Statement has been duly executed and delivered for and on behalf of the City of Jackson, Kentucky, by its
Judge/Executive.

CITY OF JACKSON, KENTUCKY
By: /s/
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Michael Miller
Mayor

APPENDIX A

City of Jackson Demographic, Economic and Financial Data

General Information
Jackson, the seat of Breathitt County, is located in the beautiful mountains of Eastern Kentucky in the Fork of the
Kentucky River. It was founded with the county in 1839 as Breathitt Town and renamed Jackson in 1845 to honor
President Andrew Jackson, who died that year.
Jackson is home to the Honey Festival, Lees College, and Panbowl Lake. Though small in population, the City offers an
abundance of friendly people and the quaintness of small town life.
The natural and scenic beauty of the Appalachian Mountains which surround Jackson and Breathitt County provides a
down-home, stress-free feeling to all who choose to stay for any length of time.

Total Population
2005

2006

2007

2008

2009

Labor Market Area

96,023

96,165

96,554

96,037

93,420

Breathitt County

15,664

15,881

15,957

15,874

15,522

Jackson

2,413

2,414

2,371

2,400

N/A

Source: Applied Geographic Solutions, Simi Valley, CA (Labor Market Area and County, 2005 and later);
U.S. Department of Commerce, Bureau of the Census (all other).

Population by Selected Age Groups, 2009
Breathitt County
Number

Labor Market Area

Percent

Number

Percent

Under 15

2,689

17.3

17,071

18.3

15-24

2,152

13.9

12,259

13.1

25-34

2,141

13.8

12,408

13.3

35-44

2,021

13.0

12,609

13.5

45-54

2,351

15.1

14,098

15.1

55-64

1,995

12.9

11,871

12.7

65-74

1,267

8.2

7,552

8.1

75 and older

906

5.8

5,552

5.9

Median Age

39.1

39.1

Source: Applied Geographic Solutions, Simi Valley, CA
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Population by Race and Hispanic Origin, 2009
Breathitt County
Number

Labor Market Area

Percent

Number

Percent

White

15,231

98.1

91,225

97.7

Black

87

0.6

1,174

1.3

8

0.1

61

0.1

85

0.5

360

0.4

4

0.0

13

0.0

Other/Multirace

107

0.7

587

0.6

Hispanic Origin

118

0.8

593

0.6

Am. Indian & Alaska
Native
Asian
Native Hawaiian &
other Pacific
Islander

Note: Hispanic is not a race category. A person can be white, black, etc. and be of hispanic origin.
Source: Applied Geographic Solutions, Semi Valley, CA

Population Projections
2014
Labor Market Area

91,033
2010

Breathitt County

2015

16,099

2020

16,364

2025

16,528

16,626

Source: Applied Geographic Solutions, Simi Valley, CA (Labor Market Area);
Kentucky State Data Center, University of Louisville (Counties).

Personal Income
2002

2007

Pct. Change

Breathitt County

$17,276

$21,197

22.7 %

Kentucky

$25,777

$30,824

19.6 %

U.S.

$30,804

$38,615

25.4 %

$16,165- $20,826

$19,312- $26,175

Labor Market Area Range

Source: U.S. Department of Commerce, Bureau of Economic Analysis.

Households
2009

2009
Persons Per

Median Household

Number of Households

Household

Income

6,248

2.42

$23,321

Breathitt County
Source: Applied Geographic Solutions, Simi Valley, CA
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Total Available Labor
Available Labor, 2008

Future
Labor:
Becoming 18

Total

Potential Labor

Years of Age

Supply

(2009-2012)

Unemployed

Labor Market Area

7,650

2,632

5,018

5,208

Breathitt County

1,262

412

850

998

Source: U.S. Department of Labor, Bureau of Labor Statistics; Kentucky Cabinet for Economic Development (KCED); U.S.
Department of Commerce, Bureau of the Census.
Note: Total Available Labor = Unemployed + Potential Labor Supply.
Unemployed - people currently not employed, but actively seeking work.
Potential Labor Supply: Determined by the national labor force participation rate minus each county’s labor force participation
rate. Labor force participation rates are calculated by dividing the labor force by the population. NA (Not Applicable) applies to
counties with a labor force participation rate greater than the national average.
Future Labor - people becoming 18 years of age (not part of the total available labor statistics).

Civilian Labor Force
Breathitt County
2008

Labor Market Area

Aug. 2009

2008

Aug. 2009

Civilian Labor Force

5,643

5,646

33,883

34,911

Employed

5,231

5,041

31,251

30,207

Unemployed

412

605

2,632

4,704

Unemployment Rate (%)

7.3

10.7

7.8

13.5

Source: U.S. Department of Labor, Bureau of Labor Statistics.

Unemployment Rate (%)
Year

Breathitt County

Labor Market Area

Kentucky

U.S.

2004

7.5

8.3

5.5

5.5

2005

7.5

8.1

6

5.1

2006

7.4

7.7

5.7

4.6

2007

7.4

7.8

5.5

4.6

2008

7.3

7.8

6.4

5.8

Source: U.S. Department of Labor, Bureau of Labor Statistics.
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Employment by Major Industry by Place of Work, 2008
Breathitt County
Employment
All Industries

Labor Market Area

Percent

Employment

Percent

3,407

100.0

26,474

100.0

Agriculture, Forestry, Fishing and Hunting

N/A

N/A

N/A

N/A

Mining

212

6.2

2,485

9.4

Construction

36

1.1

355

1.3

Manufacturing

73

2.1

648

2.4

754

22.1

4,575

17.3

29

0.9

283

1.1

Financial Activities

143

4.2

555

2.1

Services

811

23.8

4,194

15.8

Public Administration

334

9.8

1,535

5.8

Other

N/A

N/A

N/A

N/A

Trade, Transportation, and Utilities
Information

Source: U.S. Department of Labor, Bureau of Labor Statistics.

Major Business & Industry (Manufacturing & Supportive Service Firms Only)
Year
Firm

Product(s)/Service(s)

Emp.

Established

Jackson
Appalachian Regional

Packaging, subassembly service, and full

Manufacturing

assembly product testing

67

1991

2

1979

Truck bumpers & accessories, push bars,
Combs Custom Manufacturing

grilles & grille guards; equipment parts loaders, dozers, handrails, custom off road
and ATV parts

Dotweld

Metal manufacturing and fabrication

4

2002

Jackson Times

Weekly newspaper publishing

6

1965

Kentucky Explorer

Monthly magazine publishing

2

1969

Wells Group LLC, The

Ready-mixed concrete

4

2001

Source: Kentucky Cabinet for Economic Development (10/17/2009).
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Tax Base Information

Year
08/09
07/08
06/07
05/06
04/05
03/04

Tangible
Personal
$23,032,982
21,971,116
24,297,991
24,404,256
22,940,543
19,928,159

Real Estate
$88,188,598
82,396,293
84,561,653
79,943,128
76,096,868
77,828,028

Real Estate/
Tangible
Franchise
$5,826,478
2,524,459
4,956,917
4,956,917
4,887,865
2,564,825

Motor Vehicle/
Watercraft
Franchise
$ 9,618,450
11,295,617
11,503,603
12,899,288
14,396,959
16,116,684

Assessment Rates (per $100.00 assessed valuation)

Year
08/09
07/08
06/07
05/06
04/05
03/04

Real Estate
.2140
.2240
.2170
.2080
.2050
.1950

Tangible
Personal
.2650
.2750
.2480
.2300
.2300
.2640

Real
Estate
Franchise
.2140
.2240
.2170
.2080
.2050
.1950

Tangible
Franchise
.2650
.2750
.2480
.2300
.2300
.2640

Largest City Principal Taxpayers
Name
Jackson Jet
Jackson Hospital Corp (KY River Medical Center)
North Jackson Plaza
V. M. Ent
Dr. Pablo Mereed
North Point Apartments
Clair Enterprises
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Assessment
$3,345,000
1,480,000
1,475,000
1,085,000
744,200
632,000

Motor
Vehicles
.0020
.0020
.0020
.0020
.0020
.0020

Total
Assessed
Value
$126,666,508
118,187,485
125,320,164
122,203,589
118,322,195
116,437,696

APPENDIX B

Estimated Debt Service Requirements for the Series 2009 Bonds

CITY OF JACKSON, KENTUCKY
GENERAL OBLIGATION REFUNDING BONDS
SERIES 2009
Estimated Debt Service Requirements

Maturity
Date

Principal

06/01/2010
12/01/2010
06/01/2011
12/01/2011
06/01/2012
12/01/2012
06/01/2013
12/01/2013
06/01/2014
12/01/2014
06/01/2015
12/01/2015
06/01/2016
12/01/2016
06/01/2017
12/01/2017
06/01/2018
12/01/2018
06/01/2019
12/01/2019
Totals

Interest

Principal
and Interest
Total

105,000

$12,470.10
13,603.75
12,763.75
12,763.75
11,883.75
11,883.75
10,906.25
10,906.25
9,843.75
9,843.75
8,561.25
8,561.25
7,088.75
7,088.75
5,545.00
5,545.00
3,820.00
3,820.00
1,995.00
1,995.00

$12,470.10
93,603.75
12,763.75
92,763.75
11,883.75
96,883.75
10,906.25
95,906.25
9,843.75
99,843.75
8,561.25
103,561.25
7,088.75
102,088.75
5,545.00
105,545.00
3,820.00
103,820.00
1,995.00
106,995.00

$915,000

$170,888.85

$1,085,888.85

$80,000
80,000
85,000
85,000
90,000
95,000
95,000
100,000
100,000

__________________
Source: Fiscal Agent
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Fiscal
Year
Total
$12,470.10
106,367.50
104,647.50
107,790.00
105,750.00
108,405.00
110,650.00
107,633.75
109,365.00
105,815.00
106,995.00

APPENDIX C

Audited Financial Report for the Year Ended June 30, 2008

APPENDIX D

Form of Final Approving Legal Opinion of Bond Counsel

REED LAW OFFICE

HENRY M. REED III
2218 FRANKFORT AVENUE

LOUISVILLE, KENTUCKY 40206-2408
____________
(502) 899-3880
FAX (502) 899-3882
E-MAIL: hankreed@bellsouth.net

In re:

$915,000 City of Jackson, (Kentucky) General Obligation Refunding Bonds,
Series of 2009, dated December 16, 2009

I have examined the transcript of proceedings had in connection with the issuance of $915,000 City of
Jackson (Kentucky) General Obligation Refunding Bonds, Series of 2009, dated December 16, 2009 (the "Bonds").
Said Bonds have been issued in fully registered form, both principal and interest, accrue interest from their date at
the rates indicated below, payable June 1, 2010, and semi-annually thereafter, and mature as to principal on
December 1 as follows:

Year
2010
2011
2012
2013
2014

Principal
$ 80,000
80,000
85,000
85,000
90,000

Rate
%

CUSIP
468216

Year
2015
2016
2017
2018
2019

Principal
$ 95,000
95,000
100,000
100,000
105,000

Rate
%

CUSIP
468216

The Bonds are not subject to redemption at the option of the City prior to their stated maturities
Said Bonds shall be in denominations in multiples of $5,000 within the same maturity. The City has
delivered Bond Certificates to The Bank of New York Mellon Trust Company N.A., Louisville, Kentucky, the Bond
Registrar and Paying Agent, fully registered in the name of Cede & Co., New York, New York, as the designee of
The Depository Trust Company (ADTC@). The payment of all interest, principal and redemption premium, if any, as
well as all transfers of ownership of the Bonds shall be effected through the Book-Entry-Only-System facilitated
through DTC utilizing the fifteenth day of the month preceding a due date as the record date for Ownership.
Based on my examination of such proceedings and on applicable provisions of the Constitution and Statutes
of the Commonwealth of Kentucky, as amended, decisions of the appellate courts of the Commonwealth of
Kentucky, and the Bond Ordinance passed and adopted by the City Council authorizing the issuance of the Bonds
and the levy of a special Bond Tax, it is my opinion that the Bonds constitute valid and binding general obligations
of the City according to their terms and applicable provisions of Kentucky law; that the full faith and credit of the
City are irrevocably pledged for the payment of principal of and interest on the Bonds; that the City is mandatorily
required by Section 159 of the Constitution of Kentucky to levy annually such special Bond Tax, separate and apart
from all other taxes, as may be necessary to provide for the payment of the Bonds and the interest thereon when due
and payable, such tax to be applicable to all property which is subject to taxation for City purposes from time to
time; that the indebtedness evidenced by the Bonds, together with all other general obligation indebtedness of the
City existing at the time of the delivery of the Bonds, does not exceed the limitation of indebtedness prescribed by
Section 158 of the Constitution of Kentucky and by Section 66.041 of the Kentucky Revised Statutes; and that the
Bonds have been authorized, sold and delivered under and in conformity with the applicable provisions of the
Constitution and Statutes of the Commonwealth of Kentucky, as amended, particular reference being made to
Sections 158 and 159 of the Constitution of Kentucky and Sections 66.011 through 66.171 of the Kentucky Revised
Statutes, now in full force and effect.
Such Bonds are issued for the purpose of refunding all of the City’s outstanding General Obligation Bonds,
Series of 1999, dated December 1, 1999, (the “Series 1999 Bonds” or “Prior Issue”) maturing December 1, 2010 and
thereafter, prior to their stated maturities. The Prior Bonds were issued to finance the acquisition and improvement of
Douthitt Park.

Pursuant to the provisions of Section 91A.350 of the Kentucky Revised Statutes, the City has established
the Jackson Tourist and Convention Commission for the purpose of promoting convention and tourist activities. In
September of 1997, the City adopted an Ordinance pursuant to the provisions of Sections 91A.390 and 91A.400 of
the Kentucky Revised Statutes authorizing the imposition of a tax of 3% on gross retail sales of all restaurants and
the imposition of a 3% transient hotel/motel room tax (the “Tourist Taxes”). Under the Bond Ordinance, the City
has pledged the Tourist Taxes to the payment of the Bonds and it is not now anticipated that it will be necessary for
the City to actually levy the Bond Tax as it is believed that the Tourist Taxes will be sufficient to provide for the
principal and interest requirements on the Bonds, the requirements of the Jackson Tourist and Convention
Commission and the expenses incident to the operation and maintenance of Douthitt Park.
Based upon existing statutes, regulations and official rulings as construed and applied as of the date the
Bonds herein referred to are delivered, it is my further opinion that the receipt of interest on said Bonds is at present
excludable from the gross income of the recipients thereof for present Commonwealth of Kentucky and Federal
income tax purposes, and that said Bonds are exempt from present ad valorem taxation by the Commonwealth of
Kentucky and all of its political subdivisions. Notwithstanding the foregoing with regard to the exclusion from gross
income for Federal income tax purposes, Registered Owners are advised as follows: (i) in the computation of the
corporate minimum tax, earnings and profits may include otherwise tax-exempt interest on the Bonds; (ii) property
and casualty insurance companies may be denied certain loss reserve deductions to the extent of otherwise
tax-exempt interest on the Bonds; (iii) individuals must include interest income on the Bonds in the calculation of
"modified adjusted gross income" in the determination of whether and to what extent Social Security benefits are
subject to Federal income taxation; and (iv) financial institutions may treat the Bonds as "qualified tax-exempt
obligations" under the provisions of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.
With respect to the opinions expressed herein, (a) the rights and obligations under the Bonds and the Bond
Ordinance are subject to bankruptcy, insolvency and other laws affecting the enforcement of creditors' rights generally
and to the application of equitable principles if equitable remedies are sought, and (b) I am passing on only those matters
set forth in such opinions and am not passing on the investment quality of the Bonds or the accuracy or completeness of
any statements made or data furnished in connection with any sale of the Bonds.

HENRY M. REED III

OFFICIAL TERMS AND CONDITIONS OF BOND SALE
$915,000*
City of Jackson, Kentucky
General Obligation Refunding Bonds,
Series of 2009
Dated December 16, 2009
SALE: 11:00 A.M. E.S.T. December 2, 2009
The City of Jackson, Kentucky ("City"), will until the 2nd day of December 2009, at 11:00 A.M., E.S.T.,
receive in office of the Mayor, City Hall, 333 Broadway Street, Jackson, Kentucky, 41339 (FAX: 606-666-7046 and
PHONE: 606-666-7069) competitive bids for the purchase of the Bonds herein described, subject to the following
terms and conditions. To be considered bids must be submitted on an Official Bid Form and must be delivered to the
City at the address indicated on the date of sale no later than the hour indicated submitted manually, by facsimile or
electronically via PARITY. Bids will be considered by the Mayor and may be accepted without further action by the
City Council.
THE BONDS
Description of Bonds - The Bonds offered for sale are $915,000 of General Obligation Refunding Bonds, Series
of 2009, dated as of delivery (the “Bonds”) being fully registered Bonds of the denominations of $5,000 and any integral
multiple of $5,000. Said Bonds will mature on December 1 in each of the years 2010 through 2019.
Subject to Permitted Adjustment* increasing or decreasing the principal amount of the Bonds to be sold as set
forth in Bidding Terms and Conditions.
The Bonds are not subject to optional redemption prior to their stated maturities.
Principal on the Bonds will be payable at the principal office of The Bank of New York Mellon Trust Company,
N.A., Louisville, Kentucky. Interest on the Bonds will be paid at rates to be established upon the basis of competitive
bidding as hereinafter set forth, such interest to be payable on December 1 and June 1 of each year, beginning June 1,
2010 utilizing the Book-Entry-Only-System to Registered Owners as of the 15th day of the month preceding a due date.
AUTHORITY, PURPOSE AND SECURITY
The Bonds have been authorized by an ordinance passed and adopted by the City Council (Bond Ordinance)
pursuant to the authority of Sections 158 and 159 of the Constitution of the Commonwealth of Kentucky and Sections
66.011 through 66.171 of the Kentucky Revised Statutes.
The proceeds of the Bonds (together with other funds available for such purpose) will be applied to the complete
redemption and retirement of all of the City’s outstanding General Obligation Bonds, Series of 1999, dated December 1,
1999 (the “Prior Bonds”) maturing December 1, 2010 and thereafter. Upon delivery of the Bonds sufficient proceeds
shall be deposited in the Sinking Fund for the Prior Bonds and invested only in U.S. Government Obligations in order to
provide for the refunding of the Prior Bonds on a current basis on or about January 5, 2010.
The Prior Bonds were issued for the purpose of financing improvements to Douthitt Park (the “Project”), a park
and recreational area available to the general public.
Pursuant to the provisions of Section 91A.350 of the Kentucky Revised Statutes the City has established the
Jackson Tourist and Convention Commission for the purpose of promoting convention and tourist activity. In
September of 1997, the City adopted an Ordinance pursuant to the provisions of Sections 91A.390 and 91A.400 of
the Kentucky Revised Statutes authorizing the imposition of a tax of 3% on gross retail sales of all restaurants and
the imposition of a 3% transient hotel/motel room tax (the ATourist Taxes@). Under the Bond Ordinance, the City has
pledged the Tourist Taxes to the payment of the Bonds and it is not now anticipated that it will be necessary for the
City to actually levy the Bond Tax, hereinafter identified, as it is believed that the Tourist Taxes will be sufficient to
provide for the principal and interest requirements on the Bonds, the requirements of the Jackson Tourist and
Convention Commission and the expenses incident to the operation and maintenance of the Project.
Under the Bond Ordinance and Section 159 of the Kentucky Constitution the City is required to levy and collect
an annual tax on all property subject to City taxation sufficient to provide for the maturing principal and accruing interest
requirements of the Bonds (the “Bond Tax”).
The Bonds constitute general obligations of the City for the payment of the principal of and interest on which
the full faith, credit and taxing power of the City are irrevocably pledged.
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A portion of the proceeds of the Prior Bonds were utilized to establish a Debt Service Reserve Fund with a
Required Minimum Balance equal to the maximum annual principal and interest requirements of the Bonds. The Bond
Ordinance for the Refunding Bonds affirms the covenant and the Required Minimum Balance is currently being
maintained.
BIDDING TERMS AND CONDITIONS
Bids must be made on Official Bid Form, contained in Information for Bidders available from the undersigned
or First Kentucky Securities Corporation, Frankfort, Kentucky, or by visiting www.firstky.com submitted manually, by
facsimile or electronically via PARITY7 INFRA.
1.

Time of Sale - Bids for the Bonds must be received by the Mayor of the City on the date and no later than the
time above set out. The Mayor has been authorized by the City Council, to accept the lowest evaluated bid
upon the advice of the Financial Advisor.

2.

Sale Conditions (a)

Bids will be considered and must be made on the Official Bid Form in order to provide for
uniformity in submission of bids and ready determination of the lowest and best bid.

(b)

Bids will be for cash and for the entire issue at not less than $905,850 (99% of par) for the $915,000
principal amount of Bonds plus accrued interest, (if any) from the date of the Bonds (December 16,
2009) to the date of delivery, PAYABLE IN FEDERAL FUNDS.

(c)

The determination of the best purchase bid for the Bonds will be made on the basis of all bids submitted
for exactly the principal amount offered for the Bonds under the terms and conditions herein specified;
provided, however, the City reserves the right to increase or decrease the total principal amount of the
Bonds sold to such best bidder (“Permitted Adjustment”) in an amount not exceed $90,000, with such
increase or decrease made in any or all maturities.

(d) The successful purchaser of the Bonds (without further advice from the City) is required to deposit with the
Paying Agent bank for the Bonds, 2% of the principal amount of Bonds awarded, by the close of
business of the first banking business day following the award of the Bonds. The purchaser shall wire
transfer the good faith deposit to the Paying Agent, The Bank of New York Mellon Trust Company,
N.A., Louisville, Kentucky; Attention: Mr. Michael Hanks, (502-566-6922). The good faith deposit
will be applied (without interest) to the purchase price of the Bonds. The good faith deposit will be
forfeited to the City if the purchaser fails to take delivery.

3.

(e)

Bidders must stipulate an interest rate or rates in multiples of 1/8, 1/10 or 1/20 of 1% on an
ascending scale, in that the interest rate stipulated in any year may not be less than that
stipulated for any preceding maturity.

(f)

Only one interest rate shall be permitted per Bond, and all Bonds of the same maturity shall bear the
same rate. There is no limit on the number of different interest rates.

(g)

The successful bidder may elect to notify the Financial Advisor within twenty-four (24) hours of the
award of the Bonds that certain serial maturities as awarded may be combined with immediately
succeeding serial maturities as one or more Term Bonds; provided, however, (a) bids must be submitted
to permit only a single interest rate for each term bond specified, and (b) Term Bonds will be subject to
mandatory redemption by lot on December 1 in accordance with the maturity schedule setting the actual
size of the issue.

(h)

The right to reject bids for any reason deemed advisable by the City and the right to waive any possible
informalities or irregularities in any bid which in the judgment of the City will be minor or immaterial is
expressly reserved.

Additional Sale Provisions (a)

The Bonds are being offered and are to be issued subject to, and the City will furnish to the purchaser
upon Bond delivery, the approving legal opinions of Bond and Special Tax Counsel, Henry M. Reed III,
Louisville, Kentucky, as to the due and proper authorization, validity and tax-exempt status of the Bonds
and interest thereon as more particularly described in the Official Statement, to which reference is made.
The City will also furnish, at its own expense, the printed Bonds, together with customary closing
documents, including a no-litigation certificate.
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(b)

The Bonds are offered for sale on the basis of the principal not being subject to Kentucky ad valorem
taxation and on the basis of the interest on the Bonds being excludable from gross income for Federal
and Kentucky income taxation on the date of their delivery to the successful bidder, subject to the further
exceptions, assumptions and provisions of the Official Statement. The Bonds have been designated by
the City as an issue of "qualified tax-exempt obligations" under Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended, and are eligible for such treatment when held by commercial banks
and certain other financial institutions. If, prior to the delivery of the Bonds, any event should occur
which alters such tax-exempt and other status, the purchaser will have the privilege of avoiding the
purchase contract by giving immediate written notice to the Mayor of the City, whereupon the good faith
deposit of the purchaser will be returned to the purchaser, and all respective obligations of the parties
will be terminated.

(c)

The successful bidder for the Bonds shall be required to certify the re-offering prices of the Bonds
purchased to the Financial Advisor immediately upon award of the Bonds.

(d)

Electronic bids for the Bonds must be submitted through PARITY7 and no other provider of electronic
bidding services will be accepted. Subscription to the PARITY7 Competitive Bidding System is required
in order to submit an electronic bid. The City will neither confirm any subscription nor be responsible
for the failure of any prospective bidders to subscribe. For the purposes of the bidding process, the time
as maintained by PARITY7 shall constitute the official time with respect to all bids whether in electronic
or written form. To the extent any instructions or directions set forth in PARITY7 conflict with the terms
of the Official Terms and Conditions of Bond Sale, this Official Terms and Conditions of Sale of Bonds
shall prevail. Electronic bids made through the facilities of PARITY7 shall be deemed an offer to
purchase in response to the Notice of Bond Sale and shall be binding upon the bidders as if made by
signed, sealed written bids delivered to the City. The City shall not be responsible for any malfunction
or mistake made by or as a result of the use of the electronic bidding facilities provided and maintained
by PARITY7. The use of PARITY7 facilities are at the sole risk of the prospective bidders. For further
information regarding PARITY7, potential bidders may contact PARITY7, telephone (212) 404-8102.
Notwithstanding the foregoing non-electronic bids may be submitted via facsimile or by hand delivery
utilizing the Official Bid Form.

(e)

The purchaser will be required to take delivery of and pay for the Bonds on a date to be designated by
the City; NOW ANTICIPATED TO BE December 16, 2009 and upon notice being given by the City or
its Financial Advisor at least seven (7) business days prior to the designated delivery date.

(f)

Prospective bidders are advised that First Kentucky Securities Corporation, Frankfort, Kentucky ("First
Kentucky") has been employed as Financial Advisor in connection with the issuance of the Bonds. First
Kentucky’s fee for services rendered with respect to the sale of the Bonds is contingent upon the
issuance and delivery thereof. Bidders, including First Kentucky may submit a bid for the purchase of
the Bonds at the time of the advertised public sale, either individually or as a member of a syndicate
organized to submit a bid for the purchase of the Bonds.
(g)
The City will provide to the successful purchaser a Final Official Statement in accordance
with SEC Rule 15c2-12. A Final Official Statement will be provided in Electronic Form to the
successful bidder, in sufficient time to meet the delivery requirements of the successful bidder under
SEC and Municipal Securities Rulemaking Board Delivery Requirements. The successful bidder
will be required to pay for the printing of Final Official Statements.
TAX EXEMPTION; BANK QUALIFIED

Bond Counsel is of the opinion that the Bonds are "qualified tax-exempt obligations" within the meaning of the
Internal Revenue Code of 1986, as amended, and therefore advises as follows:
(A) The Bonds and the interest thereon are exempt from income and ad valorem taxation by the Commonwealth of
Kentucky and all of its political subdivisions.
(B) The interest income from the Bonds is excludable from the gross income of the recipient thereof for Federal
income tax purposes under existing law; provided, that the corporate entities noted below are advised of certain tax
consequences as follows:
(1) In the computation of the corporate minimum tax, earnings and profits may include otherwise tax-exempt
interest on the Bonds; this provision applies to corporations only.
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(2) Property and casualty insurance companies may be denied certain loss reserve deductions to the extent of
otherwise tax-exempt interest on the Bonds.
(C) As a result of designations and certifications by the City, indicating the issuance of less than $30,000,000 of
qualified tax-exempt obligations during the calendar year ending December 31, 2009, the Bonds may be treated by
financial institutions as if they were acquired before August 8, 1986.
(D) The interest income from the Bonds is excludable from the gross income of the recipient thereof for Federal
income tax purposes under existing law for individuals; however, said income must be included in the calculation of
"modified adjusted gross income" in the determination of whether and to what extent Social security benefits are subject
to Federal income taxation.
CONTINUING DISCLOSURE; ANTICIPATED EXEMPTION
In the event the principal amount of Refunding Bonds actually issued does not exceed $1,000,000 Bond Counsel
has advised the City that it is exempt from Continuing Disclosure requirements of the SEC Rule hereinafter set forth.
Should the principal amount of Refunding Bonds actually issued exceed $1,000,000 then the City will enter into a written
agreement with a fiduciary for the benefit of all parties who may become Registered or Beneficial Owners of the Bonds
whereunder said City will agree to comply with the provisions of the Municipal Securities Disclosure Rules set forth in
Securities and Exchange Commission Rule 15c2-12 by filing annual financial statements and material events notices with
the Electronic Municipal Market Access (EMMA) System maintained by the Municipal Securities Rule Making Board.
Financial information regarding the City may be obtained from the City Treasurer, City Hall, 333 Broadway
Street, Jackson, Kentucky 41339 Telephone 606-666-7069.
BOOK-ENTRY-ONLY-SYSTEM
The Bonds shall utilize the Book-Entry-Only-System administered by The Depository Trust Company (ADTC@).
DTC will act as securities depository for the Bonds. The Bonds initially will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC=s partnership nominee). One fully-registered Bond Certificate will
be issued, in the aggregate principal amount of the Bonds, and will be deposited with DTC.
DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking organization"
within the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation"
within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds securities that its participants
("Participants") deposit with DTC. DTC also facilitates the settlement among Participants of securities transactions, such
as transfers and pledges, in deposited securities through electronic computerized book-entry changes in Participants'
accounts, thereby eliminating the need for physical movement of securities certificates. “Direct Participants@ include
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is
owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the American Stock Exchange,
Inc., and the National Association of Securities Dealers, Inc. Access to the DTC system is also available to others such
as securities brokers and dealers, banks, and trust companies that clear through or maintain a custodial relationship with a
Direct Participant, either directly or indirectly ("Indirect Participants"). The Rules applicable to DTC and its participants
are on file with the Securities and Exchange Commission.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond ("Beneficial
Owner") is in turn to be recorded on the Direct and Indirect Participant's records. Beneficial Owners will not receive
written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds (ABeneficial Ownership Interest@) are to be accomplished by entries made on the books of Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their Beneficial Ownership
interests in Bonds, except in the event that use of the book-entry system for the Securities is discontinued. Transfers of
ownership interest in the Securities are to be accomplished by entries made on the books of Participants acting on behalf
of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Securities,
except in the event that use of the book-entry system for the Securities is discontinued.

4

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the name of
DTC's partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the name of Cede &
Co., effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds;
DTC's records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may
or may not be the Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on
behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners, will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Redemption notices shall be sent to Cede & Co. If less than all of the Bonds are being redeemed, DTC=s
practice is to determine by lot the amount of the interest of each Direct Participant in the Bonds to be redeemed.
Neither DTC nor Cede & Co. will consent or vote with respect to Bonds. Under its usual procedures, DTC
mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).
Principal and interest payments of the Bonds will be made to DTC. DTC's practice is to credit Direct
Participants' account on payable date in accordance with their respective holdings shown on DTC's records unless DTC
has reason to believe that it will not receive payment on payable date. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in "street name", and will be the responsibility of such Participant and not of DTC,
the Issuer, or the Trustee, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and interest to DTC is the responsibility of the Issuer or the Trustee, disbursements of such
payments to Direct Participants shall be the responsibility of DTC, and disbursements of such payment to the Beneficial
Owners shall be the responsibility of Direct and Indirect Participants.
A Beneficial Owner shall give notice to elect to have its Beneficial Ownership Interests purchased or tendered,
through its Participant, to the Trustee, and shall effect delivery of such Beneficial Ownership Interests by causing the
Direct Participant to transfer the Participant's interest in the Beneficial Ownership Interests, on DTC's records, to the
purchaser or the Trustee, as appropriate. The requirements for physical delivery of Bonds in connection with a demand
for purchase or a mandatory purchase will be deemed satisfied when the ownership rights in the Bonds are transferred by
Direct Participants on DTC's records.
DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by
giving reasonable notice to the Issuer or the Bond Registrar. Under such circumstances, in the event that a successor
securities depository is not obtained, Bond certificates are required to be printed and delivered by the Bond Registrar.
NEITHER THE CITY NOR THE BOND REGISTRAR/PAYING AGENT WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO ANY DIRECT PARTICIPANT, INDIRECT PARTICIPANT OR ANY
BENEFICIAL OWNER OR ANY OTHER PERSON NOT SHOWN ON THE REGISTRATION BOOKS OF THE
BOND REGISTRAR/PAYING AGENT AS BEING AN OWNER WITH RESPECT TO: (1) THE BONDS; (2) THE
ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT
PARTICIPANT; (3) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT
OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE PURCHASE PRICE OF
TENDERED BONDS OR THE PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS; (4)
THE DELIVERY BY ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY NOTICE TO ANY
BENEFICIAL OWNER WHICH IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE BOND
RESOLUTION TO BE GIVEN TO HOLDERS; (5) THE SELECTION OF THE BENEFICIAL OWNERS TO
RECEIVE PAYMENT IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE BONDS; OR (6) ANY
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS HOLDER.

By_/s/ Michael Miller
Mayor, City of Jackson, Kentucky
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OFFICIAL BID FORM
(Bond Purchase Agreement)
Subject to the terms and conditions set forth in the Official Terms and Conditions of Bond Sale for $915,000 City
of Jackson (Kentucky) General Obligation Refunding Bonds, Series of 2009, dated December 16, 2009 (Date of Delivery),
and in accordance with the Notice of Bond Sale, as advertised, to all of which the undersigned agrees, the undersigned
hereby submits the following offer to purchase said Bonds.
We hereby bid for said $915,000* principal amount of Bonds, the total sum of $_____________ (not less than
$905,850) plus accrued interest from December 16, 2009, at the following annual rate(s), payable June 1, 2010 and
semiannually thereafter (rates on ascending scale) and maturing as to principal on December 1 in each of the years as
follows:

Year
2010
2011
2012
2013
2014

Amount*
80,000
80,000
85,000
85,000
90,000

Rate
_______%
_______
_______
_______
_______

Year
2015
2016
2017
2018
2019

Amount*
95,000
95,000
100,000
100,000
105,000

Rate
_______%
_______
_______
_______
_______

*Subject to Permitted Adjustment
We understand this bid may be accepted for as much as $1,005,000 of Bonds or as little as $825,000 of Bonds, at
the same price per $5,000 Bond, with the variation in such amount occurring in any maturity or all maturities, which will be
determined by the City at the time of acceptance of the best bid.
Electronic bids for the Bonds must be submitted through PARITY® and no other provider of electronic bidding
services will be accepted. Subscription to the PARITY® Competitive Bidding System is required in order to submit an
electronic bid. The City will neither confirm any subscription nor be responsible for the failure of any prospective bidders
to subscribe. For the purposes of the bidding process, the time as maintained by PARITY® shall constitute the official time
with respect to all bids whether in electronic or written form. To the extent any instructions or directions set forth in
PARITY® conflict with the terms of the Official Terms and Conditions of Sale of Bonds, this Official Terms and Conditions
of Sale of Bonds shall prevail. Electronic bids made through the facilities of PARITY® shall be deemed an offer to
purchase in response to the Notice of Bond Sale and shall be binding upon the bidders as if made by signed, sealed written
bids delivered to the City. The City shall not be responsible for any malfunction or mistake made by or as a result of the
use of the electronic bidding facilities provided and maintained by PARITY®. The use of PARITY® facilities are at the sole
risk of the prospective bidders. For further information regarding PARITY®, potential bidders may contact PARITY®,
telephone (212) 404-8102. Notwithstanding the foregoing non-electronic bids may be submitted via facsimile or by hand
delivery utilizing the Official Bid Form.
The successful bidder may elect to notify the Financial Advisor within twenty-four (24) hours of the award of the
Bonds that certain serial maturities as awarded may be combined with immediately succeeding serial maturities as one or
more Term Bonds; provided, however, (a) bids must be submitted to permit only a single interest rate for each Term Bond
specified, and (b) Term Bonds will be subject to mandatory redemption by lot on December 1 in accordance with the
maturity schedule setting the actual size of the issue.
It is understood that the City will furnish the final approving Legal Opinion of Henry M. Reed III, Bond Counsel,
Louisville, Kentucky.
The DTC Book-Entry-Only-System will be utilized on delivery of this issue.
No certified or bank cashier's check will be required to accompany a bid, but the successful bidder shall be
required to wire transfer an amount equal to 2% of the principal amount of Bonds awarded by the close of business on the
date following the award. Said good faith amount will be applied (without interest) to the purchase price on delivery. Wire
transfer procedures should be arranged through The Bank of New York Mellon Trust Company, N.A., Louisville,
Kentucky, Attn: Mr. Mike Hanks (502-566-6922).

Bids must be submitted only on this form and must be fully executed.
If we are the successful bidder, we agree to accept and make payment for the Bonds in Federal Funds on or
about December 16, 2009 and upon acceptance by the Issuer’s Financial Advisor this Official Bid Form shall
become the Bond Purchase Agreement. We have read footnote 1 below regarding Final Official Statement.
Respectfully submitted,
__________________________________
Bidder
By ________________________________
Authorized Officer
___________________________________
Address

Total interest cost from December 16, 2009 to final maturity

$______________________________________

Plus discount or less any premium
$ _____________________________________
Average interest rate or cost (i.e. NIC)
%
The above computation of net interest cost and of average interest rate or cost is submitted for information only and
is not a part of this Bid.
Accepted by the Mayor of the City of Jackson, Kentucky for $_________________ amount of Bonds at a price of
$______________ as follows:
Year
2010
2011
2012
2013
2014

Amount
_______,000
_______,000
_______,000
_______,000
_______,000

Rate
________%
________
________
________
________

Year
2015
2016
2017
2018
2019

Amount
_______,000
_______,000
_______,000
________,000
________,000

Rate
________%
________
________
________
________

Dated: December 2, 2009.
CITY OF JACKSON, KENTUCKY
________________________________
Mayor
1

The Issuer will provide to the successful purchaser a Final Official Statement in accordance with SEC Rule 15c2-12. A
Final Official Statement will be provided in Electronic Form to the successful bidder, in sufficient time to meet the delivery
requirements of the successful bidder under SEC and Municipal Securities Rulemaking Board Delivery Requirements. The
successful bidder will be required to pay for the printing of Final Official Statements.

