This Preliminary Official Statement and information contained herein are subject to change, completion or amendment without notice. These securities may not be sold nor may offers to buy be accepted prior

to the time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of any offer to buy, nor shall there be

any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED JUNE 6, 2019

Book-Entry Only Rating: Moody’s: “Aa3”
New Issue — Bank Qualified See “Rating” herein

In the opinion of Bond Counsel for the Bonds, based upon an analysis of laws, regulations, rulings and court decisions, and assuming continuing
compliance with certain covenants made by the City, and subject to the conditions and limitations set forth herein under the caption “LEGAL MATTERS —
Tax Exemption” herein, interest on the Bonds is excludable from gross income for Federal income tax purposes and is not a specific item of tax preference
for purposes of the Federal individual or corporate alternative minimum taxes. Interest on the Bonds is exempt from Kentucky income tax and the Bonds are
exempt from ad valorem taxation by the Commonwealth of Kentucky and any of its political subdivisions.

$6,765,000*
CITY OF VERSAILLES, KENTUCKY
GENERAL OBLIGATION BONDS, SERIES 2019

Dated: Date of Delivery Due: July 1, as shown below

Interest on the captioned bonds (herein the “Bonds™) will be payable from the dated date, on January 1 and July 1,
commencing January 1, 2020, and the Bonds mature on July 1, as shown below:

Interest Interest

Year Amount* Rate Yield Cusip Year Amount* Rate Yield Cusip
2020  $265,000 % % 2030  $335,000 % %
2021 270,000 2031 345,000

2022 275,000 2032 355,000

2023 280,000 2033 365,000

2024 285,000 2034 375,000

2025 295,000 2035 390,000

2026 300,000 2036 400,000

2027 310,000 2037 415,000

2028 315,000 2038 425,000

2029 325,000 2039 440,000

The Bonds will be issuable under a book entry system, registered in the name of The Depository Trust Company
(“DTC”) or its nominee. There will be no distribution of the Bonds to the ultimate purchasers. See “Book Entry” herein.
Principal and interest on the Bonds is payable at the designated corporate trust office of U.S. Bank, National Association,
Louisville, Kentucky, as Paying Agent and Bond Registrar. The Bonds are being issued as fully registered bonds in
denominations of $5,000 and integral multiples thereof. Interest payments will be mailed by the Paying Agent to each holder
of record as of the fifteenth day of the month preceding the date for such interest payment.

The Bonds are subject to redemption prior to maturity, as described herein.

The City deems this Preliminary Official Statement to be final for purposes of Security and Exchange Commission
Rule 15¢2-12, except for certain information on the cover page hereof and certain pages herein which has been omitted in
accordance with the Rule and will be provided with the final Official Statement.

The Bonds are offered when, as and if issued, subject to the approval of legality and tax exemption by Dinsmore &
Shohl LLP, Bond Counsel, Covington, Kentucky. Certain legal matters have been passed upon for the City by William K.
Moore, Esq., City Attorney. The Bonds are expected to be available for delivery on or about June 27, 2019.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS
NOT A SUMMARY OF THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO
OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

*Preliminary; subject to change.

FIRST KENTUCKY SECURITIES CORPORATION
Financial Advisor
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REGARDING THIS OFFICIAL STATEMENT

This Official Statement does not constitute an offering of any security other than the original
offering of the Bonds of the City. No dealer, broker, salesman or other person has been authorized by the
City to give any information or to make any representation, other than those contained in this Official
Statement, and, if given or made, such other information or representations must not be relied upon as
having been authorized by the City. This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in
which it is unlawful for such person to make such offer, solicitation or sale.

The information and expressions of opinion herein are subject to change without notice. Neither
the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create
any implication that there has been no change in the affairs of the City since the date hereof.

Upon issuance, the Bonds will not be registered by the City under any federal or state securities
law, and will not be listed on any stock or other securities exchange. Neither the Securities and Exchange
Commission nor any other federal, state, municipal or other governmental entity or agency except the
City will have, at the request of the City, passed upon the accuracy or adequacy of this Official Statement
or approved the Bonds for sale.

All financial and other information presented in this Official Statement has been provided by the
City from its records, except for information expressly attributed to other sources. The presentation of
information, including tables of receipts from taxes and other sources, is intended to show recent historic
information, and is not intended to indicate future or continuing trends in the financial position or other
affairs of the City. No representation is made that past experience, as is shown by that financial and other
information, will necessarily continue or be repeated in the future. Insofar as the statements contained in
this Official Statement involve matters of opinion or estimates, even if not expressly stated as such, such
statements are made as such and not as representations of fact or certainty, no representation is made that
any of such statements have been or will be realized, and such statements should be regarded as
suggesting independent investigation or consultation of other sources prior to the making of investment
decisions. Certain information may not be current; however, attempts were made to date and document
sources of information. Neither this Official Statement nor any oral or written representations by or on
behalf of the City preliminary to sale of the Bonds should be regarded as part of the City’s contract with
the successful bidder or the holders from time to time of the Bonds.

References herein to provisions of Kentucky law, whether codified in the Kentucky Revised
Statutes (“KRS”) or uncodified, or to the provisions of the Kentucky Constitution or the City’s ordinances
or resolutions, are references to such provisions as they presently exist. Any of these provisions may
from time to time be amended, repealed or supplemented.

As used in this Official Statement, “debt service” means principal of, interest and any premium

on, the obligations referred to; “City” means the City of Versailles; and “State” or “Kentucky” means the
Commonwealth of Kentucky.
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INTRODUCTION

The purpose of this Official Statement, which includes the cover page and appendices hereto, is
to provide certain information with respect to the issuance of $6,765,000* aggregate principal amount of
General Obligation Bonds, Series 2019 (the “Bonds”) of the City of Versailles, Kentucky as specified on
the cover hereof.

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by, more complete and detailed information contained in the entire Official
Statement, including the cover page and appendices hereto, and the documents summarized or described
herein. A full review should be made of the entire Official Statement. The offering of Bonds to potential
investors is made only by means of the entire Official Statement.

The Issuer

The Bonds are being issued by the City of Versailles, Kentucky (the “City”’), a municipal
corporation and political subdivision of the Commonwealth of Kentucky. The City is in Woodford
County in central Kentucky.

Authority for Issuance

Authority for the issuance of the Bonds is provided by Sections 66.011 through 66.171 of the
Kentucky Revised Statutes and an ordinance (the “Ordinance”) adopted by the City Council of the City
on May 21, 2019.

Sources of Payment for the Bonds

The Bonds are general obligation debt of the City. The basic security for the Bonds is the City’s
ability to levy an annual tax to pay the interest on and principal of the Bonds as and when the same
become due and payable. (See “Security and Source of Payment for the Bonds,” herein).

Purpose of the Bonds

The Bonds are being issued for the purpose of (ii) financing a portion of the costs of the
acquisition, construction, installation and equipping of upgrades to a city police station (the “Project”),
(ii) currently refunding the City’s outstanding General Obligation Notes, Series 2017 (the “Prior Bonds™),
the proceeds of which Prior Bonds were used to finance on an interim basis a portion of the costs of the
Project, and (ii) paying costs related to the issuance of the Bonds. (See “DESCRIPTION OF THE
PROJECT” herein.)

Description of the Bonds

The Bonds mature as indicated on the cover page hereof. The Bonds are being offered in the
denominations of $5,000 or any integral multiple thereof. The Bonds are initially being issued in
Book-Entry-Only form registered in the name of DTC or its nominee. There will be no distribution of
Bonds to ultimate purchasers (see “Book-Entry”, herein).

Redemption
The Bonds maturing July 1, 2027 and thereafter are subject to optional redemption prior to

maturity, commencing July 1, 2026, see “DESCRIPTION OF THE BONDS — Redemption Provisions —
Optional Redemption,” herein).



In the event any Bonds are called for redemption, notice shall be given by mailing a copy of the
redemption notice at least thirty (30) days prior to the date fixed for redemption to the registered owner of
each Bond to be redeemed (see “DESCRIPTION OF THE BONDS - Redemption Provisions”, herein).

Book Entry

The Bonds are issuable only as fully registered Bonds, without coupons. The Bonds, when issued,
will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York,
New York, which will act as securities depository for the Bonds. Purchasers will not receive certificates
representing their ownership interest in the Bonds purchased. So long as DTC or its nominee is the
registered owner of the Bonds, payments of the principal of and interest due on the Bonds will be made
directly to DTC. Principal of, redemption premium, if any, and interest on the Bonds will be paid directly
to DTC by U.S. Bank, National Association, Louisville, Kentucky, as Paying Agent and Bond Registrar
(the “Paying Agent and Bond Registrar”). See “DESCRIPTION OF THE BONDS — Book-Entry Only
System” and APPENDIX F herein.

Payment of Bonds and Paying Agent and Bond Registrar

Principal of the Bonds will be paid in lawful money of the United States of America at the
designated corporate trust office of the Paying Agent and Bond Registrar, and interest shall be mailed by
the Paying Agent and Bond Registrar to the record date registered holders at the address of such holder
maintained on the registration book of the Paying Agent and Bond Registrar. The record dates for July 1
and January 1 interest payment dates on the Bonds shall be the preceding June 15 and December 15,
respectively.

Interest

The Bonds shall be dated their date of initial issuance and delivery and bear interest at the rates
set forth on the cover hereof, payable semi-annually on July 1 and January 1, commencing January 1,
2020

Tax Exemption

Under the laws, regulations, rulings and judicial decisions in effect as of the date hereof, interest,
including original issue discount, if any, on the Bonds is excludible from gross income for Federal
income tax purposes, pursuant to the Internal Revenue Code of 1986, as amended (the “Code”).
Furthermore, interest on the Bonds will not be treated as a specific item of tax preference, under Section
57(a)(5) of the Code, in computing the alternative minimum tax for individuals and corporations. In
rendering the opinions in this paragraph, Bond Counsel has assumed continuing compliance with certain
covenants designed to meet the requirements of Section 103 of the Code. Bond Counsel expresses no
other opinion as to the federal tax consequences of purchasing, holding or disposing of the Bonds.
Interest on the Bonds is also exempt from income taxation and the bonds are exempt from ad valorem
taxation by the Commonwealth of Kentucky and any of its political subdivisions.

The City has designated the Bonds as “qualified tax-exempt obligations” with respect to certain
financial institutions under Section 265 of the Internal Revenue Code of 1986, as amended.

See “LEGAL MATTERS — Tax Exemption” herein and Appendix E hereto for the form of the
opinion Bond Counsel proposes to deliver in connection with the Bonds.

Parties to the Issuance of the Bonds

The Paying Agent and Bond Registrar is U.S. Bank, National Association. Legal matters incident
to the issuance of the Bonds and with regard to the tax-exempt status of the interest thereon are subject to
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the approving legal opinion of Dinsmore & Shohl LLP, Covington, Kentucky, Bond Counsel. The
Financial Advisor to the City is First Kentucky Securities Corporation, Lexington, Kentucky.

Offering and Delivery of the Bonds

The Bonds are offered when, as and if issued by the City. The Bonds will be delivered on or
about June 27, 2019 in New York, New York through the Depository Trust Company (DTC).

Disclosure Information

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. This Official Statement and continuing disclosure documents of the City are intended to be
made available through one or more repositories. Copies of the basic documentation relating to the
Bonds, including the authorizing ordinances and the note forms, are available from the City.

The City deems this Preliminary Official Statement to be final for the purposes of Securities and
Exchange Commission Rule 15¢2-12(b)(1), except for certain information on the cover page hereof and
certain pages herein which has been omitted in accordance with the Rule and will be provided with the
final Official Statement.

Additional Information

Additional information concerning this Official Statement, as well as copies of the basic
documentation relating to the Bonds, is available from First Kentucky Securities Corporation, 1500
Leestown Road, Suite 330, Lexington, Kentucky 40511, Attn: Stan Kramer

DESCRIPTION OF THE BONDS

The Bonds are dated their date of initial issuance and delivery and bear interest from such date at
the rates set forth on the cover page of this Official Statement. The Bonds are being issued as fully
registered bonds in the denomination of $5,000 or any integral multiple thereof.

Interest on the Bonds is payable semi-annually on July 1 and January 1, commencing January 1,
2020. Interest on all Bonds is payable by check or draft mailed to the registered holder by U.S. Bank,
National Association, Louisville, Kentucky, the Registrar and Paying Agent. Principal is payable when
due to the registered holder upon surrender of the Bonds at the corporate trust office of the Registrar and
Paying Agent in Louisville, Kentucky.

Redemption Provisions

Optional Redemption

The Bonds maturing on and after July 1, 2027 shall be subject to optional redemption prior to
their maturity on any date on or after July 1, 2026, in whole or in part, in such order of maturity as may be
selected by the City and by lot within a maturity at a redemption price equal to the principal amount of
Bonds to be redeemed, plus accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption

The Bonds maturing on the dates set forth below are subject to mandatory sinking fund
redemption prior to maturity at a redemption price of 100% of the principal amount to be redeemed, plus
accrued interest to the redemption date, on the dates, in the years and in the principal amounts as follows:



Maturing July 1,20

Date Amount

July 1,20
July 1,20

*Final Maturity

Notice of Redemption

If less than all Bonds which are payable by their terms on the same date are to be called, the
particular Bonds or portions of Bonds payable on such same date and to be redeemed from such series
shall be selected by lot by the Registrar and Paying Agent, in such manner as the Registrar and Paying
Agent in its discretion may determine; provided, however, that the portion of any Bond to be redeemed
shall be in the principal amount of $5,000 or some multiple thereof, and that, in selecting Bonds for
redemption, the Registrar and Paying Agent shall treat each bond as representing that number of Bonds
which is obtained by dividing the principal amount of such Bond by $5,000.

At least thirty (30) days before the redemption date of any Bonds the Registrar and Paying Agent
shall cause a notice of such redemption either in whole or in part, signed by the Registrar and Paying
Agent, to be mailed, postage prepaid, to all registered owners of Bonds to be redeemed in whole or in part
at their addresses as they appear on the registration books kept by the Registrar and Paying Agent, but
failure so to mail any such notice shall not affect the validity of the proceedings for such redemption.
Each such notice shall set forth the date fixed for redemption, the redemption price to be paid and, if less
than all of the Bonds being payable by their terms on a single date then outstanding shall be called for
redemption, the distinctive numbers or letters, if any, of such Bonds to be redeemed and, in the case of
Bonds to be redeemed in part only, the portion of the principal amount thereof to be redeemed. In case
any Bond is to be redeemed in part only, the notice of redemption which relates to such Bond shall state
also that on or after the redemption date upon surrender of such Bonds, a new Bond in principal amount
equal to the unredeemed portion of such Bonds will be issued.

On the date so designated for redemption, notice having been sent in the manner and under the
conditions hereinabove provided and moneys for payment of the redemption price being held in separate
accounts by the Registrar and Paying Agent for the holders of the Bonds or portions thereof to be
redeemed, the Bonds or portions of Bonds so called for redemption shall become and be due and payable
at the redemption price provided for redemption of such Bonds or portions of Bonds on such date, interest
on the Bonds or portions of Bonds so called for redemption shall cease to accrue, and the holders or
registered owners of such Bonds or portions of Bonds shall have no rights in respect thereof except to
receive payment of the redemption price thereof and to receive Bonds for any unredeemed portions of
Bonds.

In case part but not all of an outstanding Bond shall be selected for redemption, the registered
owner thereof or his attorney or legal representative shall present and surrender such Bond to the
Registrar and Paying Agent for payment of the principal amount hereof so called for redemption, and the
City shall execute and the Registrar and Paying Agent shall authenticate and deliver to or upon the order
of such registered owner or his legal representative, without charge therefor, for the unredeemed portion
of the principal amount of the Bond so surrendered a Bond of the same series and maturity and bearing
interest at the same rate.

Security and Source of Payment for Bonds

The Bonds are general obligations of the City and the full faith, credit and taxing power of the
City is irrevocably pledged to the payment of principal of and interest on the Bonds when due. The basic



security for the general obligation debt of the City, including the Bonds, is the City’s ability to levy, and
its pledge to levy, an annual tax to pay the interest on and principal of the Bonds as and when the same
become due and payable. The tax must be levied in sufficient amount to pay, as the same become due,
the principal of and interest on the Bonds as well as the principal of and interest on all outstanding general
obligation bonds and bond anticipation notes of the City. The Constitution of the State mandates the
collection of a tax sufficient to pay the interest on an authorized indebtedness and the creation of a sinking
fund for the payment of the principal thereof. The Ordinance levies such annual tax which shall be
collected to the extent other lawfully available monies of the City are not provided. The Ordinance also
maintains a sinking fund into which the proceeds of such tax or other lawfully available monies of the
City are to be deposited for payment of the interest on and principal of the Bonds and shall not be used for
any other purpose.

Chapter 9 of the Federal Bankruptcy Code contains provisions relating to the adjustment of debts
of a State’s political subdivisions, public agencies and instrumentalities (“eligible entity”), such as the
City. Under the Bankruptcy Code and in certain circumstances described therein, an eligible entity may
be authorized to initiate Chapter 9 proceedings without prior notice to or consent of its creditors, which
proceedings may result in material and adverse modification or alteration of the rights of its secured and
unsecured creditors, including holders of its bonds and notes.

Section 66.400 of the Kentucky Revised Statutes permits a political subdivision, such as the City,
for the purpose of enabling such subdivision to take advantage of the provisions of the Bankruptcy Code,
and for that purpose only, to file a petition stating that the subdivision is insolvent or unable to meet its
debts as they mature, and that it desires to effect a plan for the composition or readjustment of its debts,
and to take such further proceedings as are set forth in the Bankruptcy Code as they relate to such
subdivision. No taxing subdivision is permitted, in availing itself of the provisions of the Bankruptcy
Code, to scale down, cut down or reduce the principal sum of its securities except that interest thereon
may be reduced in whole or in part.

Book-Entry Only System

The Bonds initially will be issued solely in book entry form to be held in the book-entry only
system maintained by DTC. So long as such book-entry system is used, only DTC will receive or have
the right to receive physical delivery of Bonds and Beneficial Owners will not be or be considered to be,
and will not have any rights as, owners or holders of the Bonds under the Ordinance. For additional
information about DTC and the book-entry-only system see “APPENDIX F — Book-Entry Only System.”

THE INFORMATION IN THIS SECTION AND IN APPENDIX F CONCERNING DTC AND
DTC’S BOOK-ENTRY SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE CITY
BELIEVES TO BE RELIABLE, BUT THE CITY TAKES NO RESPONSIBILITY FOR THE
ACCURACY THEREOF

DESCRIPTION OF THE PROJECT
The proceeds of the Bonds are being issued to:

(i) currently refund the City’s outstanding General Obligation Bond Anticipation Notes, Series
2017 (the “Prior Bonds™), the proceeds of which were used to finance on an interim basis the Project
described herein; and

(i1) finance a portion of the costs of the acquisition, construction, installation and equipping of
upgrades to a city police station (the “Project”). The Project will consist of a 117,800-square foot facility
and will contain, among other things, the City’s police department, emergency dispatch operations, and a
community facility.



Upon delivery of the Bonds, no Prior Bonds will remain outstanding.

SOURCES AND USES OF FUNDS

Sources:
Bond Proceeds $
[Plus Original Issue Premium][Less Original Issue Discount]
Total Sources $
Uses:
Underwriter’s Discount $

Deposit to City of Versailles 2019 Construction Fund
Current Refunding of Prior Bonds
Cost of Issuance
Total Uses $

INVESTMENT CONSIDERATIONS

The Bonds, like all obligations of state and local government, are subject to changes in value due
to changes in the condition of the tax-exempt bond market and/or changes in the financial condition of the
City.

Prospective purchasers of the Bonds may need to consult their own tax advisors prior to any
purchase of the Bonds as to the impact of the Internal Revenue Code of 1986, as amended, upon their
acquisition, holding or disposition of the Bonds.

It is possible under certain market conditions, or if the financial condition of the City should
change, that the market price of the Bonds could be adversely affected.

With regard to the risk involved in a lowering of the City’s bond rating, see “RATING” herein.
With regard to creditors’ rights, see “SECURITY AND SOURCE OF PAYMENT FOR BONDS” herein.

PROFILE OF THE CITY AND SURROUNDING AREA

Economic and demographic data information with respect to the City is set forth in Appendix B
hereto.

CITY GOVERNMENT
Elected and Appointed Officials

The City of Versailles, Kentucky (the “City’), is a municipal corporation and political subdivision
of the Commonwealth of Kentucky (the “State”). The City is governed by a City Council, comprised of a
Mayor, elected to a four year term, and six (6) council members who are elected to two year terms. The
appointed City officials who serve at the pleasure of the City are the City Clerk/Treasurer and City
Attorney.

Financial Reports and Examinations of Accounts

Each city in the State is required to keep its accounting records and render financial reports in
such a way as to: (a) determine compliance with statutory provisions; (b) determine fairly and with full
disclosure the financial operations of consistent funds and account groups of the city in conformity with
generally accepted governmental accounting principles; and (c) readily provide such financial data as may
be required by the federal revenue sharing program. Municipal accounting systems are required to be
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organized and operated on a fund basis. The City maintains its accounts and other fiscal records on an
appropriation and modified accrual basis in accordance with the procedures established and prescribed by
the Kentucky Department for Local Government.

As required by law, financial reports are prepared annually by the City and filed with the
Kentucky Department for Local Government. Audits are required to be completed by the February 1st
immediately following the fiscal year being audited.

The accounting procedures prescribed by the Kentucky Department for Local Government are
generally applicable to all cities in Kentucky and may be different from generally accepted government
accounting principles as presented and recommended in the National Council on Governmental
Accounting publication “Governmental Accounting Auditing and Financial Reporting,” and the Industry
Audit Guide of the American Institute of Certified Public Accountants, entitled “Audits of State and
Local Governmental Units.” Those publications, among other things, provide for a modified accrual basis
of accounting for the general fund, all special revenue funds and the debt service fund, and for a full
accrual basis of accounting for all other funds, and further provide for the preparation for each fund of
balance sheets, statements of revenues and expenditures, and statements showing changes in fund
balances.

Budgeting and Appropriations Procedures

Detailed provisions for City budgeting, tax levies and appropriations are made in the Kentucky
Revised Statutes. Cities are required to operate under an annual budget ordinance and no City may
expend any moneys from a governmental or proprietary fund except in accordance with such budget. A
budget proposal must be submitted to the City’s legislative body no later than 30 days prior to the
beginning of the fiscal year covered by the budget. No budget ordinance may be adopted which provides
for appropriations to exceed revenues and the available fund balance in a fiscal year. The full amount
estimated to be required for debt service during the budget year must be appropriated.

Investment Policies

Section 66.480 of the Kentucky Revised Statutes sets forth the requirements and limitations for
investments of the state’s political subdivisions, including the City. Under that Section, the City must
adopt an investment policy and may invest its funds only in the classifications of obligations; which are
eligible for investment, which are as follows:

(a) Obligations of the United States and of its agencies and instrumentalities,
including obligations subject to repurchase agreements, if delivery of these obligations
subject to repurchase agreements is taken either directly or through an authorized
custodian. These investments may be accomplished through repurchase agreements
reached with sources including, but not limited to, national or state banks chartered in
Kentucky;

(b) Obligations and contracts for future delivery or purchase of obligations backed
by the full faith and credit of the United States or a United States governmental agency,
including but not limited to:

United States Treasury;

Export-Import Bank of the United States;

Farmers Home Administration;

Governmental National Mortgage corporation; and
Merchant Marine bonds;
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(©) Obligations of any corporation of the United States government, including but
not limited to:

Federal Home Loan Mortgage Corporation;
Federal Farm Credit Banks;

Bank for Cooperatives;

Federal Intermediate Credit Banks;

Federal Land Banks;

Federal Home Loan Banks;

Federal National Mortgage Association; and
Tennessee Valley Authority;

PN R LD =

(d) Certificates of deposit issued by or other interest-bearing accounts of any bank or
savings and loan institution which are insured by the Federal Deposit Insurance
Corporation or similar entity or which are collateralized, to the extent uninsured, by any
obligations permitted by KRS 41.240(d);

(e) Uncollateralized certificates of deposit issued by any bank or savings and loan
institutions rated in one (1) of the three (3) highest categories by a nationally recognized
rating agency;

€9 Bankers’ acceptances for banks rated in one (1) of the three (3) highest categories
by a nationally recognized rating agency;

(2) Commercial paper rated in the highest category by a nationally recognized rating
agency,

(h) Bonds or certificates of indebtedness of this state and of its agencies and
instrumentalities;

(1) Securities issued by a state or local government, or any instrumentality of agency
thereof, in the United States, and rated in one (1) of the three highest categories by a
nationally recognized rating agency; and

)] Shares of mutual funds, each of which shall have the following characteristics;

1. The mutual fund shall be an open-end diversified investment company registered
under the Federal Investment Company Act of 1940, as amended;

2. The management company of the investment company shall have been in
operation for at least five (5) years; and

3. All of the securities in the mutual fund shall be eligible investments pursuant to

this section.
The City’s current investment policy is more restrictive than is permitted by State law.
The City values safety, liquidity and return, in that order.
Debt Limitation
Kentucky Constitution Section 158 provides that cities shall not incur indebtedness to an amount

exceeding the following maximum percentages on the value of the taxable property therein, to be
estimated by the last assessment previous to the incurring of the indebtedness:



(a) (a) Cities having a population of fifteen thousand (15,000) or more, ten
percent (10%);

(b) (b) Cities having a population of less than fifteen thousand (15,000) but not
less than three thousand, five percent (5%); and

(©) (©) Cities having a population of less than three thousand (3,000), three
percent (3%).

Nothing shall prevent the issue of renewal bonds, or bonds to fund the floating indebtedness of
any city, county, or taxing district. Subject to the limits and conditions set forth in that section and
elsewhere in the Constitution, the General Assembly has the power to establish additional limits on
indebtedness and conditions under which debt may be incurred by cities.

KRS 66.041 provides the same limitations as are set forth in the Constitution except that the
limitations apply to “net indebtedness”. In calculating “net indebtedness,” KRS 66.031 provides that
certain obligations of a municipality are not to be considered in the calculation, including self-supporting
obligations, revenue bonds, and special assessment debt. (For a complete list of exempt debt see the
Statement of Indebtedness attached as Appendix D.)

Other infrequently-issued types of obligations are also excluded from the calculation of net
indebtedness. The City has no such obligations outstanding. Notes issued in anticipation of bonds
excluded from the calculation of net indebtedness are also excluded from such calculation. Appendix D of
this Official Statement is a Statement of Indebtedness for the City, certified by the Treasurer, calculating
the amount of the outstanding obligations of the City (including the Bonds) which are subject to the total
direct debt limit (5% limit). The total principal amount of general obligation debt that could be issued by
the City, subject to the 5% total direct debt limitation is $37,594,639 and the City’s net debt subject to
such limitation presently outstanding (including the Bonds) is $6,765,000* leaving a balance of
approximately $30,829,639* borrowing capacity issuable within such limitation.

However, as described below, the City’s ability to incur debt in these amounts is restricted by tax
limitations. In the case of general obligation debt, both the debt limitations and tax limitations must be
met.

Tax Limitation

The Kentucky Constitution Section 157 also indirectly imposes a debt limitation on general
obligation indebtedness of Cities by limiting the tax rates cities may impose upon the value of taxable
property, as follows:

(d) (a) cities having a population of fifteen thousand or more, one dollar and
fifty cents on each hundred dollars of assessed value;

(e) (b) cities having a population of less than fifteen thousand and not less than
ten thousand, one dollar on each hundred dollars of assessed value; and

® (c) cities having a population of less than ten thousand, seventy-five cents on
the hundred dollars.

Section 159 of the Kentucky Constitution requires the collection of an annual tax sufficient to pay
the interest on contracted indebtedness and to retire indebtedness over a period not exceeding forty years.
The two constitutional provisions operate as a limit on general obligation debt. Because the indirect debt
limit results from tax limitations and the requirement to levy taxes to pay debt charges, it has application



only to debts which are payable from taxes either initially or in the event other pledged non-tax revenues
prove to be insufficient. It does not have any application where the type of debt being issued does not
pledge the credit of the municipality or when the debt is payable solely out of the revenues of non-tax
sources, such as utility income.

Appendix D of this Official Statement contains a Statement of Indebtedness, certified by the City,
setting forth the property tax rate currently levied by the City of $0.056 per $100 for real property and
$0.0978 per $100 for personal property, and certifying that the issuance of the Bonds will not cause such
rates to increase to amounts which would exceed the maximum permissible rates.

Future Borrowings of the City

Beyond this proposed financing, the City does not currently have any plans to issue additional
general obligation debt within the next five years. The City reserves the right to issue additional general
obligation indebtedness as necessary.

LEGAL MATTERS
General Information

Legal matters incident to the issuance of the Bonds and with regard to the tax-exempt status
thereof are subject to the approving legal opinion of Dinsmore & Shohl LLP, Bond Counsel. Upon
delivery of the Bonds of the City to the successful bidder therefor, the Bonds will be accompanied by an
approving opinion dated the date of such delivery, rendered by Dinsmore & Shohl LLP. A draft of such
legal opinion for the Bonds is attached as Appendix E.

Said firm as Bond Counsel has performed certain functions to assist the City in the preparation by
the City of its Official Statement. However, said firm assumes no responsibility for, and will express no
opinion regarding the accuracy or completeness of this Official Statement or any other information
relating to the City or the Bonds that may be made available by the City or others to the bidders or holders
of the Bonds or others.

The engagement of said firm as Bond Counsel is limited to the preparation of certain of the
documents contained in the transcript of proceedings with regard to the Bonds, and an examination of
such transcript proceedings incident to rendering its legal opinion. In its capacity as Bond Counsel, said
firm has reviewed the information in this Official Statement under Sections entitled “General
Information” as to legal matters, “Authority for Issuance”, “Security and Source of Payment for Bonds”,
“Debt Limitation”, “Tax Limitation” and “Tax Exemption”, which review did not include any
independent verification of financial statements and statistical data included therein, if any.

Transcript and Closing Certificates

A complete transcript of proceedings, a no-litigation certificate and other appropriate closing
documents will be delivered by the City when the Bonds are delivered to the original purchaser. The City
will also provide to the original purchaser, at the time of such delivery, a certificate from the City’s
Mayor and or Treasurer addressed to such purchaser relating to the accuracy and completeness of this
Official Statement.

Litigation

To the knowledge of the City, no litigation or administrative action or proceeding is pending or
threatened materially affecting the financial position of the City, directly affecting the Bonds, the security
for the Bonds or the improvements being financed from the proceeds of the Bonds. A No-Litigation
Certificate to that effect will be delivered to the purchaser at the time of the delivery of the Bonds.
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Tax Exemption
General

In the opinion of Bond Counsel for the Bonds, based upon an analysis of existing laws,
regulations, rulings and court decisions, interest on the Bonds will be excludible from gross income for
Federal income tax purposes. Bond Counsel for the Bonds is also of the opinion that interest on the
Bonds will not be a specific item of tax preference under Section 57 of the Internal Revenue Code of
1986 (the “Code”) for purposes of the Federal individual or corporate alternative minimum taxes.
Furthermore, Bond Counsel for the Bonds is of the opinion that interest on the Bonds is exempt from
income taxation and the Bonds are exempt from ad valorem taxation by the Commonwealth of Kentucky
and any of its political subdivisions.

A copy of the opinion of Bond Counsel for the Bonds is set forth in Appendix E, attached hereto.

The Code imposes various restrictions, conditions, and requirements relating to the exclusion
from gross income for Federal income tax purposes of interest on obligations such as the Bonds. The
City has covenanted to comply with certain restrictions designed to ensure that interest on the related
issues of Bonds will not be includable in gross income for Federal income tax purposes. Failure to
comply with these covenants could result in interest on the Bonds being includable in income for Federal
income tax purposes and such inclusion could be required retroactively to the date of issuance of the
Bonds. The opinion of Bond Counsel assumes compliance with these covenants. However, Bond
Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not
taken) or events occurring (or not occurring) after the date of issuance of the Bonds may adversely affect
the tax status of the interest on the Bonds.

Certain requirements and procedures contained or referred to in the Bond documents and other
relevant documents may be changed and certain actions (including, without limitation, defeasance of the
Bonds) may be taken or omitted under the circumstances and subject to the terms and conditions set forth
in such documents. Bond Counsel expresses no opinion as to any Bonds or the interest thereon if any
such change occurs or action is taken or omitted upon the advice or approval of bond counsel other than
Dinsmore & Shohl LLP.

Although Bond Counsel for the Bonds is of the opinion that interest on the Bonds will be
excludible from gross income for Federal income tax purposes and that interest on the Bonds is excludible
from gross income for Kentucky income tax purposes, the ownership or disposition of, or the accrual or
receipt of interest on, the Bonds may otherwise affect a Bondholder’s Federal, state or local tax liabilities.
The nature and extent of these other tax consequences may depend upon the particular tax status of the
Bondholder or the Bondholder’s other items of income or deduction. Bond Counsel expresses no opinions
regarding any tax consequences other than what is set forth in its opinion and each Bondholder or
potential Bondholder is urged to consult with tax counsel with respect to the effects of purchasing,
holding or disposing the Bonds on the tax liabilities of the individual or entity.

Receipt of tax-exempt interest, ownership or disposition of the Bonds may result in other
collateral federal, state or local tax consequences for certain taxpayers. Such effects may include, without
limitation, increasing the federal tax liability of certain foreign corporations subject to the branch profits
tax imposed by Section 884 of the Code, increasing the federal tax liability of certain insurance
companies, under Section 832 of the Code, increasing the federal tax liability and affecting the status of
certain S Corporations subject to Sections 1362 and 1375 of the Code, increasing the federal tax liability
of certain individual recipients of Social Security or the Railroad Retirement benefits under Section 86 of
the Code and limiting the amount of the Earned Income Credit under Section 32 of the Code that might
otherwise be available. Ownership of any of the Bonds may also result in the limitation of interest and
certain other deductions for financial institutions and certain other taxpayers, pursuant to Section 265 of
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the Code. Finally, residence of the holder of the Bonds in a state other than Kentucky or being subject to
tax in a state other than Kentucky may result in income or other tax liabilities being imposed by such
states or their political subdivisions based on the interest or other income from the Bonds.

The City has designated the Bonds as “qualified tax-exempt obligations” within the meaning of
Section 265 of the Code.

Original Issue Premium

“Acquisition Premium” is the excess of the cost of a bond over the stated redemption price of
such bond at maturity or, for bonds that have one or more earlier call dates, the amount payable at the
next earliest call date. The Bonds that bear an interest rate that is higher than the yield (as shown on the
cover page hereof), are being initially offered and sold to the public at an Acquisition Premium (the
“Premium Bonds”). For federal income tax purposes, the amount of Acquisition Premium on each bond
the interest on which is excludable from gross income for federal income tax purposes (“tax-exempt
bonds”) must be amortized and will reduce the bondholder’s adjusted basis in that bond. However, no
amount of amortized Acquisition Premium on tax-exempt bonds may be deducted in determining
bondholder’s taxable income for federal income tax purposes. The amount of any Acquisition Premium
paid on the Premium Bonds, or on any of the Bonds, that must be amortized during any period will be
based on the “constant yield” method, using the original bondholder’s basis in such bonds and
compounding semiannually. This amount is amortized ratably over that semiannual period on a daily
basis.

Holders of any Bonds, including any Premium Bonds, purchased at an Acquisition Premium
should consult their own tax advisors as to the actual effect of such Acquisition Premium with respect to
their own tax situation and as to the treatment of Acquisition Premium for state tax purposes.

Original Issue Discount

The Bonds having a yield that is higher than the interest rate (as shown on the cover page hereof)
are being offered and sold to the public at an original issue discount (“OID”’) from the amounts payable at
maturity thereon (the “Discount Bonds™). OID is the excess of the stated redemption price of a bond at
maturity (the face amount) over the “issue price” of such bond. The issue price is the initial offering price
to the public (other than to bond houses, brokers or similar persons acting in the capacity of underwriters
or wholesalers) at which a substantial amount of bonds of the same maturity are sold pursuant to that
initial offering. For federal income tax purposes, OID on each bond will accrue over the term of the
bond, and for the Discount Bonds, the amount of accretion will be based on a single rate of interest,
compounded semiannually (the “yield to maturity”). The amount of OID that accrues during each semi-
annual period will do so ratably over that period on a daily basis. With respect to an initial purchaser of a
Discount Bond at its issue price, the portion of OID that accrues during the period that such purchaser
owns the Discount Bond is added to such purchaser’s tax basis for purposes of determining gain or loss at
the maturity, redemption, sale or other disposition of that Discount Bond and thus, in practical effect, is
treated as stated interest, which is excludable from gross income for federal income tax purposes.

In addition, original issue discount that accrues in each year to an owner of a Discount Bond is
included in the calculation of the distribution requirements of certain regulated investment companies and
may result in some of the collateral federal income tax consequences discussed above. Consequently,
owners of any Discount Bond should be aware that the accrual of original issue discount in each year may
result in an alternative minimum tax liability, additional distribution requirements or other collateral
federal income tax consequences although the owner of such Discount Bond has not received cash
attributable to such original issue discount in such year.

12



Holders of Discount Bonds should consult their own tax advisors as to the treatment of OID and
the tax consequences of the purchase of such Discount Bonds other than at the issue price during the
initial public offering and as to the treatment of OID for state tax purposes.

RATING

Moody's Investors Service, Inc. ("Moody's") has assigned the Bonds the rating of "Aa3.” The
rating reflects only the views of Moody's. Explanations of the significance of the rating may be obtained
from the Rating Agency as follows: Moody's Investors Service, Inc., 250 Greenwich Street, New York,
New York 10007, (212) 583 0300. The rating of Moody's reflects its global scale rating resulting from its
recent recalibration of ratings. There is no assurance that the rating will continue for any given period of
time or that the rating will not be revised downward or withdrawn entirely if, in the judgment of
Moody’s, circumstances so warrant. Any such downward revision or withdrawal of the rating may have
an adverse effect on the market price of the Bonds.

There can be no assurance that a rating when assigned will continue for any given period of time
or that it will not be lowered or withdrawn entirely by the rating agency if in its judgment circumstances
so warrant. Any such downward change in or withdrawal of a rating may have an adverse effect on the
marketability and/or market price of the Bonds.

The City presently expects to furnish such rating agency with information and material that it
may request on future general obligation bond issues. However, the City assumes no obligation to furnish
requested information and materials, and may issue debt for which a rating is not requested. Failure to
furnish requested information and materials, or the issuance of debt for which a rating is not requested,
may result in the suspension or withdrawal of the rating agency’s ratings on outstanding general
obligation bonds.

CONTINUING DISCLOSURE

In accordance with the Securities and Exchange Commission Rule 15¢2-12 (the “Rule”) and so
long as the Bonds are outstanding the City (the “Obligated Person”) will agree pursuant to an Undertaking
to be dated as of the date of issuance and delivery of the Bonds (the “Disclosure Undertaking”), to cause
the following information to be provided:

(1) to the Municipal Securities Rulemaking Board (“MSRB”), or any successor
thereto for purposes of the Rule, through the continuing disclosure service portal
provided by the MSRB’s Electronic Municipal Market Access (“EMMA”) system as
described in 1934 Act Release No. 59062, or any similar system that is acceptable to the
Securities and Exchange Commission, certain annual financial information and operating
data, including audited financial statements, generally consistent with the information
contained in “Appendix C” of the Official Statement (“Financial Data”). The annual
financial information shall be provided within 270 days after the end of the fiscal year
ending June 30, commencing with the fiscal year ending June 30, 2019; provided that the
audited financial statements may not be available by such date, but will be made
available immediately upon delivery thereof by the auditors for the Obligated Person;
and;

(i1) to the MSRB through EMMA, in a timely manner, not in excess of ten business
days after the occurrence of the event, notice of the occurrence of the following events

with respect to the Bonds:

(a) Principal and interest payment delinquencies;
(b) Non-payment related defaults, if material;
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(c)
(d)
(e)
()

(2
(h)

(i)
@)

(k)
M

(m)

(n)
(1)

G

(iii)

Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of
the security, or other material events affecting the tax-exempt status of the
security;

Modifications to rights of security holders, if material;

Bond calls, if material, and tender offers (except for mandatory scheduled
redemptions not otherwise contingent upon the occurrence of an event);
Defeasances;

Release, substitution or sale of property securing repayment of the securities, if
material;

Rating changes;

Bankruptcy, insolvency, receivership or similar event of the obligated person
(Note: For the purposes of this event, the event is considered to occur when any
of the following occur: The appointment of a receiver, fiscal agent or similar
officer for an obligated person in a proceeding under the U.S. Bankruptcy Code
or in any other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the
assets or business of the obligated person, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the
obligated person);

The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated
person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material;

Appointment of a successor or additional trustee or the change of name of a
trustee, if material;

Incurrence of a financial obligation of the Issuer or Obligated Person, if material,
or agreement to covenants, events of default, remedies, priority rights, or other
similar terms of a financial obligation of the issuer or Obligated Person, any of
which affect security holders, if material; and

Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a financial obligation of the issuer or obligated
person, any of which reflect financial difficulties.

in a timely manner, to the MSRB through EMMA, notice of a failure (of which

the Obligated Persons have knowledge) of the Obligated Person to provide the required
Annual Financial Information on or before the date specified in the Disclosure
Agreement.

The Disclosure Undertaking provides bondholders, including beneficial owners of the Bonds,
with certain enforcement rights in the event of a failure by the Obligated Person to comply with the terms
thereof; however, a default under the Disclosure Undertaking does not constitute an event of default under
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the Ordinance. The Disclosure Undertaking may also be amended or terminated under certain
circumstances in accordance with the Rule as more fully described therein.

For purposes of this transaction with respect to events as set forth in the Rule:
(a) there are no debt service reserve funds applicable to the Bonds;
(b) there are no credit enhancements applicable to the Bonds;
(@) there are no liquidity providers applicable to the Bonds; and
(d) there is no property securing the repayment of the Bonds.

The City has previously entered into continuing disclosure undertakings pursuant to the Rule (the
“Prior Disclosure Undertakings™”). To the best of the City’s knowledge, the following instances of late
filings exist related to the City’s filing history for the preceding five year period:

(1) With regard to base CUSIP #925182, the City failed to timely post its annual
financial information and operating data for each of the fiscal years ending June 30, 2014
through 2015 with EMMA. The City posted the annual financial information and
operating data with EMMA on May 2, 2016. The City also posted a Notice of Failure to
File Annual Financial Information in connection with such delayed filing; and

(i1) Annual With regard to base CUSIP #925224, City of Versailles Water and Sewer
Revenue Bonds, annual operating data for Fiscal Year 2014 was filed late on EMMA.
The City posted a Notice of Failure to File Annual Financial Information related to such
delayed filing.

The City intends to file all future Annual Financial Data within the time requirements specified in
the Prior Disclosure Undertakings and in the Disclosure Undertaking and has adopted policies and
procedures to ensure the timely filing thereof. Annual audited financial statements have been timely filed
each of the past five years. The City’s policies and procedures are available to public upon request.

UNDERWRITING

The Bonds are being purchased for reoffering by (the “Underwriter”). The
Underwriter has agreed to purchase the Bonds at an aggregate purchase price of $
(reflecting the par amount of the Bonds, [less][plus] original issue discount of $ , and less
underwriter’s discount of $ ). The initial public offering prices which produce the yields set
forth on the cover page of this Official Statement may be changed by the Underwriter and the
Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing Bonds into
investment trusts) and others at prices lower than the offering prices which produce the yields set forth on
the cover page.

FINANCIAL ADVISOR

Prospective bidders are advised that First Kentucky Securities Corporation (“First Kentucky”),
Lexington, Kentucky, has acted as Financial Advisor to the Issuer in connection with the issuance of the
Bonds and will receive a fee, payable from Bond proceeds, for their services as Financial Advisor,
contingent upon the issuance and sale of the Bonds. In this capacity, First Kentucky has compiled certain
data relating to the Bonds that is contained in this Official Statement. First Kentucky is not obligated to
undertake, and has not undertaken, either to make an independent verification of or to assume
responsibility for the accuracy, completeness, or fairness of the information contained in this Official
Statement.
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MISCELLANEOUS

To the extent any statements made in this Official Statement involve matters of opinion or
estimates, whether or not expressly stated to be such, such statements are made as such and not as
representations of fact or certainty, and no representation is made that any of such statements will be
realized. Information herein has been derived by the City from official and other sources and is believed
by the City to be reliable, but such information other than that obtained from official records of the City
has not been independently confirmed or verified by the City and its accuracy is not guaranteed. Neither
this Official Statement nor any statement which may have been made orally or in writing is to be
construed as a contract with the holders of the Bonds.

This Official Statement has been duly executed and delivered for and on behalf of the City of
Versailles, Kentucky, by its Mayor.

CITY OF VERSAILLES, KENTUCKY

By:

Mayor

Dated: June _, 2019
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APPENDIX A

CITY OF VERSAILLES, KENTUCKY
GENERAL OBLIGATION BONDS, SERIES 2019

ESTIMATED DEBT SERVICE REQUIREMENTS FOR THE BONDS



Date Principal Interest Total Fiscal Total
01/01/2020
07/01/2020 $265,000
01/01/2021
07/01/2021 270,000
01/01/2022
07/01/2022 275,000
01/01/2023
07/01/2023 280,000
01/01/2024
07/01/2024 285,000
01/01/2025
07/01/2025 295,000
01/01/2026
07/01/2026 300,000
01/01/2027
07/01/2027 310,000
01/01/2028
07/01/2028 315,000
01/01/2029
07/01/2029 325,000
01/01/2030
07/01/2030 335,000
01/01/2031
07/01/2031 345,000
01/01/2032
07/01/2032 355,000
01/01/2033
07/01/2033 365,000
01/01/2034
07/01/2034 375,000
01/01/2035
07/01/2035 390,000
01/01/2036
07/01/2036 400,000
01/01/2037
07/01/2037 415,000
01/01/2038
07/01/2038 425,000
01/01/2039
07/01/2039 440,000
01/01/2040

Total $6,765,000




APPENDIX B

CITY OF VERSAILLES, KENTUCKY
GENERAL OBLIGATION BONDS, SERIES 2019

ECONOMIC AND DEMOGRAPHIC DATA ON THE CITY OF VERSAILLES, KENTUCKY



CITY OF VERSAILLES, KENTUCKY

The City of Versailles is the county seat of Woodford County, in the heart of the Bluegrass Region of
Kentucky. In 2017, the population was 9,292. It is part of the Lexington-Fayette, KY Metropolitan
Statistical Area.

Known for its picturesque countryside, hand-laid rock fences and love for all things bourbon, wine &
equine, Woodford County is home to Woodford Reserve premium Kentucky bourbon, manufactured at
the Labrot & Graham Distillery. Labrot & Graham, established in 1812, is the oldest bourbon distillery in
the state. Its visitor center hosts over 130,000 folks annually.

Woodford County is also the capital of the Kentucky horse industry, including thoroughbred,
standardbred and saddlebred breeding, training, boarding and competing. Woodford County has more
equine residents than any county in Kentucky, and is home to the last two Triple Crown winners, Justify
and American Pharoah. World class bike trails, zip line, horse & hiking trails and family team building
activities at the Life Adventure Center, in addition to a regionally acclaimed community theater, a
railroad museum, quilt trail and many seasonal festivals, enhance the quality of life in Versailles and
Woodford County. As the Mayor likes to say, Versailles has” the small town feel you want, with the
urban access you need.”

DEMOGRAPHICS
Total Population
2013 2014 2015 2016 2017
Labor Market Area 836,565 844,317 853,550 863,080 872,230
Woodford County 25,294 25,591 25,876 26,124 26,368
Versailles 8,984 9,092 9,180 9,270 9,292
Midway 1,653 1,658 1,706 1,706 1,811

Source: U.S. Department of Commerce, Bureau of the Census, Annual Estimates.

Population Projections

2020 2025 2030 2035
Woodford County 26,593 27,421 28,229 28,941

Source: Kentucky State Data Center, University of Louisville.

Per Capita Personal Income 2015

2011 2016 Pct.Change
Woodford County $41,755 $43,450 41 %
Kentucky $33,989 $38,926 14.5 %
U.S. $41,560 $49,246 18.5%
Labor Market Area Range $26,405- $41,755 $32,866- $45,025

Source: U.S. Department of Commerce, Bureau of Economic Analysis.



BUSINESS AND INDUSTRY

Civilian Labor Force

Woodford County Labor Market Area
2018 Feb.2019 2018 Feb.2019
Civilian Labor Force 14,793 14,422 448,681 446,722
Employed 14,336 13,991 432,210 430,470
Unemployed 457 431 16,471 16,252
Unemployment Rate (%) 3.1 3.0 3.7 3.6

Source: U.S. Department of Labor, Bureau of Labor Statistics.

Unemployment Rate (%)

Year Woodford County Labor Market Kentucky U.S.
Area

2014 4.5 5.3 6.5 6.2

2015 3.6 4.3 5.4 5.3

2016 3.2 3.9 5.0 4.9

2017 3.3 4.0 4.9 4.4

2018 31 3.7 4.3 3.9

Source: U.S. Department of Labor, Bureau of Labor Statistics.

Summary of Recent Locations and Expansions, 2016-Present

Reported

Companies Jobs Investment
Manufacturing Location 1 310 $57,100,000
Manufacturing Expansion 10 326 $83,987,500
Service & Technology Location 1 262 $47,440,579
Service & Technology Expansion 0 0 $0
Note: Totals include announced locations and expansions.
Source: Kentucky Cabinet for Economic Development (April 30, 2019).
Top 20 by Employment

Year
Firm Product(s)/Service(s) Emp. Established

Midway
American Howa Kentucky Manufactures automotive interior 45 2016

Inc parts (headliners)

Fulfillment and distribution center
for company that manufactures 243 2017
educational materials

Lakeshore Learning
Materials



Woodford Reserve
Distillery

Millville

Castle & Key
Versailles

Clark Distributing Co
LEDVANCE LLC

LEDVANCE LLC

LEDVANCE LLC

McCauley Brothers Inc

More Than A Bakery LLC

Nisshin Automotive
Tubing LLC

NSG-Pilkington NA
Quad Graphics

Ruggles Sign Co

Suran Systems Inc

Woodford Feed Co Inc

Woodford Sun Co Inc

Waurth Baer Supply Co

Yokohama Industries
Americas Inc/Div 1

Yokohama Industries
Americas Inc/Div 2

Manufacture distilled spirits,
primarily bourbon

Craft distillery

Beer & ale distribution
Fluorescent lamps

Glass tubing, components are used
in automotive lighting industry,
fluorescent lighting. T5, T8 and T12
Fluorescent Lamps.

Storage and distribution of Sylvania
products

Horse feed & supplements

Commercial bakery; baked goods
including cookies, snack crackers
and cracker crumbs

Stainless steel automotive tubing

Automobile windshield & side and
back window glass paned sunroofs
Book printing, binding and
distribution

Full service sign manufacturing,
installation and service.

Spiral plastic, side wire, saddle
stitch, ring, staple, glue & perfect
binding; mailing; computer software
development.

Feed, fertilizer grinding, mixing &
blending

Newspaper publishing

Kitchen cabinets, hardware for
cabinets and counter top cabinet
distribution

Automobile air conditioning &
power steering hoses, fittings &
assemblies; fluid conveying
products.

Sealants & primer, hot melt
adhesives

Source: Kentucky Cabinet for Economic Development (April 30, 2019).
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APPENDIX C

CITY OF VERSAILLES, KENTUCKY
GENERAL OBLIGATION BONDS, SERIES 2019

City of Versailles Financial Data

To view the Audited Financial Statements of City of Versailles, Kentucky, for Fiscal Year Ending June
30, 2018, please access this link: https://versailles.ky.gov/government/Audits/2018%20Audit.pdf


https://versailles.ky.gov/government/Audits/2018%20Audit.pdf
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STATEMENT OF INDEBTEDNESS

KY CONST. §§157 and 158
KRS §66.041

COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF WOODFORD )
The undersigned Treasurer of the City of Versailles, Kentucky, Commonwealth of Kentucky (the

“Issuer”), does hereby certify that the following statements concerning the financial condition of said
Issuer are true and correct as they appear from records of the Issuer:

1. The assessed valuation of all the taxable property

in the Issuer as estimated on the last certified

ASSESSIMENT 1S ... .vviiiiiiiieie ittt ettt e et et e et e e et e e ste e e saeeesaeesnaeesneeeeanes $751,892,793
2. The current population of the ISSUET IS .......cccvvvvirciieiiieieriesee e, 9,292
3. The total of all bonds, notes and other obligations

currently issued and outstanding, including the

present Bond issue of $6,765,000% ...........ccooeerrivieieieieieeeeeeeeeeenes $64,080,000
4, Bonds, notes and other obligations excluded from the

calculation of net indebtedness are as follows:

(a) Obligations issued in anticipation of the levy or
collection of special assessments which are
payable solely from those assessments or are

otherwise self-supporting obligations . . ........ccceeevievieerieerieenienieene e $-0-
(b) Obligations issued in anticipation of the collection of

current taxes or revenues for the fiscal year which

are payable within that fiscal year ...........ccccevvevierieriiiiieceeeecee e $4,500,000

(c) Obligations, which are not self-supporting obligations,
issued after July 15, 1996 by any instrumentality of the
Issuer created for the purpose of financing public projects
for which there has been no pledge to the payment of
debt charges of any tax of the Issuer or for which there
is no covenant by the Issuer to collect or levy a tax
t0 pay debt ChArgeS ........cocvieviiiieieeeecee e $8,120,000

(d) Self-supporting obligations and other obligations for
which there has been no pledge to the payment of
debt charges of any tax of the Issuer or for which there
is no covenant by the Issuer to collect or levy a tax to
PAY dEDE ChATZES....c.eevieeieiieieieieieeeeee et $44,695,000
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(e) Obligations issued to pay costs of public projects to
the extent they are issued in anticipation of the receipt
of, and are payable as to principal from, federal or
state grants within that fiscal Year............ccocoevveeiririeeiinieeeeeeea $-0-

€3] Leases entered into under KRS 65.940 to 65.956 after
July 15, 1996 which are not tax-supported 1€ases...........ccevververreeveennennn. $-0-

(2) Bonds issued in the case of an emergency, when the
public health or safety should SO reqUire ...........ccecvevvervenienieeiieieeieens $-0-

(h) Bonds issued to fund a floating indebtedness...........c.ccevveveerieniecieennnnn, $-0-

TOTAL EXEMPT OBLIGATIONS.....coeeiieieeetee et $57.315.000

5. The total of bonds, notes and other obligations subject
to the debt limitation set forth in KRS 66.041
(B MNUS 4) 1S 1.vviveeeieeeete ettt ettt ettt ettt te et ettt s e enis $6,765,000

6. The total of bonds, notes and other obligations subject to the debt limitation set forth in
KRS 66.041 as computed in 5 above, does not exceed 10%* of the assessed valuation of
all the taxable property in the Issuer.

7. The current tax rate of the City, for other than school purposes, upon the value of the
taxable property therein is .056 which does not exceed the maximum permissible tax rate
for the City as set forth in Section 157 of the Kentucky Constitution.

8. The issuance of the bonds, notes or other obligations set forth in 3 hereof will not cause

the tax rate set forth in 7 hereof to increase in an amount which would exceed the
maximum permissible tax rate for the Issuer as set forth in Section 157 of the Kentucky
Constitution.

IN WITNESS WHEREOF, I have hereunto set my hand this June _, 2019.

By:

Treasurer

*10%
5%

3%

for cities having a population of fifteen thousand or more;

for cities having a population of less than fifteen thousand
but not less than three thousand; and

for cities having a population of less than three thousand.
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CITY OF VERSAILLES, KENTUCKY
GENERAL OBLIGATION BONDS, SERIES 2019

FORM OF LEGAL APPROVING OPINION OF BOND COUNSEL



The form of the legal approving opinion of Dinsmore & Shohl LLP, bond counsel, is set forth
below. The actual opinion will be delivered on the date of delivery of the bonds referred to therein and
may vary from the form set forth to reflect circumstances both factual and legal at the time of such
delivery. Recirculation of the Final Official Statement shall create no implication that Dinsmore & Shohl
LLP has reviewed any of the matters set forth in such opinion subsequent to the date of such opinion.

Ladies and Gentlemen:

We have examined the transcript submitted relating to the issue of $6,765,000 General Obligation
Bonds, Series 2019 (the “Bonds”) of the City of Versailles, Kentucky (the “Issuer”), dated June 27, 2019
numbered R-1 upward and of the denomination of $5,000 and any integral multiple thereof. The Bonds
mature, bear interest, and are subject to mandatory and optional redemption upon the terms set forth
therein. We have also examined a specimen Bond.

Based on this examination, we are of the opinion, based upon laws, regulations, rulings and
decisions in effect on the date hereof, that:

1. The Bonds constitute valid obligations of the Issuer in accordance with their terms, which
unless paid from other sources, are payable from taxes to be levied by the Issuer without limitation as to
rate.

2. Under the laws, regulations, rulings and judicial decisions in effect as of the date hereof,
interest on the Bonds is excludible from gross income for Federal income tax purposes, pursuant to the
Internal Revenue Code of 1986, as amended (the “Code”). Furthermore, interest on the Bonds will not be
treated as a specific item of tax preference, under Section 57(a)(5) of the Code, in computing the
alternative minimum tax for individuals and corporations. In rendering the opinions in this paragraph, we
have assumed continuing compliance with certain covenants designed to meet the requirements of Section
103 of the Code. We express no other opinion as to the federal or state tax consequences of purchasing,
holding or disposing of the Bonds.

3. The interest on the Bonds is not subject to taxation by the Commonwealth of Kentucky,
and the Bonds are not subject to ad valorem taxation by the Commonwealth of Kentucky or by any
political subdivision thereof.

The Issuer has designated the Bonds as “qualified tax-exempt obligations” with respect to
investments by certain financial institutions under Section 265 of the Code.

In giving this opinion, we have relied upon covenants and certifications of facts, estimates and
expectations made by officials of the Issuer and others contained in the transcript; which we have not
independently verified. It is to be understood that the enforceability of the Bonds may be subject to
bankruptcy, insolvency, reorganization, moratorium and other laws in effect from time to time affecting
creditors’ rights, and to the exercise of judicial discretion.

Very truly yours,
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BOOK-ENTRY ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of
DTC. One fully-registered Bond certificate will be issued for each maturity date of the Bonds, each in the
aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Moody’s rating
of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such



as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example,
Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit
has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may
wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede
&. Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from Issuer or Agent, on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, Agent, or
Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment
of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of Issuer or Agent,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time
by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor
depository is not obtained, Bond certificates are required to be printed and delivered.

Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or
a successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.
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OFFICIAL TERMS AND CONDITIONS OF BOND SALE

$6,765,000*
CITY OF VERSAILLES, KENTUCKY
GENERAL OBLIGATION BONDS, SERIES 2019

Notice is hereby given that electronic bids will be received by the City of Versailles, Kentucky (the
“City”), until 11:00 a.m., eastern prevailing time, on June 13, 2019 (or at such later time and date
announced at least forty-eight hours in advance via the BIDCOMPT™/PARITY™ system) for the purchase
of the bonds herein described (the “Bonds”). Alternatively, written sealed or facsimile bids for the Bonds
by the designated time will be received by the Treasurer, 196 South Main Street, Versailles, Kentucky
40383 (FAX: (859) 873-5969. Electronic bids must be submitted through BIDCOMP™/PARITY™ ag
described herein and no other provider of electronic bidding services will be accepted. Bids will be
opened and acted upon later that same day.

STATUTORY AUTHORITY, PURPOSE OF ISSUE AND SECURITY

These Bonds are authorized pursuant to Sections 66.011 to 66.181, inclusive, of the Kentucky Revised
Statutes and are being issued in accordance with a Bond Ordinance (the “Bond Ordinance”) adopted by
the City of Versailles, Kentucky (the “City”) on May 21, 2019. The Bonds are general obligation bonds
and constitute a direct indebtedness of the City.

The Bonds are secured by the City’s ability to levy and its pledge to levy an ad valorem tax on all
property within the City in a sufficient amount to pay the principal of and interest on the Bonds when due.

The Bonds are being issued to finance a portion of the costs of the acquisition, construction, installation
and equipping of upgrades to a city police station for use by the city (the “Project”) and refund on a
current basis the City’s outstanding General Obligation Bond Anticipation Notes, Series 2017.

BOND MATURITIES, PRIOR REDEMPTION PROVISIONS AND PAYING AGENT

The Bonds will be dated their date of initial delivery, bearing interest from such date, payable on the first
day of each January and July, commencing January 1, 2020, and are scheduled to mature on July 1 of
each year, as follows:

MATURITY AMOUNT* MATURITY AMOUNT*
2020 $265,000 2030 $335,000
2021 270,000 2031 345,000
2022 275,000 2032 355,000
2023 280,000 2033 365,000
2024 285,000 2034 375,000
2025 295,000 2035 390,000
2026 300,000 2036 400,000
2027 310,000 2037 415,000
2028 315,000 2038 425,000
2029 325,000 2039 440,000

*Preliminary; subject to Permitted Adjustment.

The Bonds maturing on and after July 1, 2027 shall be subject to optional redemption prior to their
maturity on any date on or after July 1, 2026, in whole or in part, in such order of maturity as may be
selected by the City and by lot within a maturity at a redemption price equal to the principal amount of
Bonds to be redeemed, plus accrued interest to the date of redemption.



U.S. Bank National Association, Louisville, Kentucky, has been appointed Paying Agent and Bond
Registrar for the Bonds.

BIDDING CONDITIONS AND RESTRICTIONS
The terms and conditions of the sale of the Bonds are as follows:

(A) Electronic  bids for the Bonds must be submitted through
BiDCOMP™/PARITY™ gystem and no other provider of electronic bidding services
will be accepted. Subscription to the BIDCOMP™/PARITY™ Competitive Bidding
System is required in order to submit an electronic bid. The City will neither confirm any
subscription nor be responsible for the failure of any prospective bidders to subscribe.
For the purposes of the bidding process, the time as maintained by
BiDCOMP™/PARITY™ shall constitute the official time with respect to all bids
whether in electronic or written form. To the extent any instructions or directions set
forth in BIDCOMP™/PARITY™ conflict with the terms of the Official Terms and
Conditions of Bond Sale, this Official Terms and Conditions of Bond Sale shall prevail.
Electronic bids made through the facilities of BIDCOMP™/PARITY™ shall be deemed
an offer to purchase in response to the Notice of Bond Sale and shall be binding upon the
bidders as if made by signed, sealed written bids delivered to the City. The City shall not
be responsible for any malfunction or mistake made by or as a result of the use of the
electronic bidding facilities provided and maintained by BIDCOMP™/PARITY™. The
use of BIDCOMP™/PARITY™ facilities are at the sole risk of the prospective bidders.
Notwithstanding the foregoing non-electronic bids may be submitted via facsimile or by
hand delivery utilizing the Official Bid Form. Written sealed bids (in a sealed envelope
marked “Official Bid for Bonds™) or facsimile bids for the Bonds by the designated time
will be received by the Treasurer, 196 South Main Street, Versailles, Kentucky 40383.
Official Bid Forms, together with a Preliminary Official Statement, may be obtained at
the office of the Financial Advisor, First Kentucky Securities Corporation, 1500
Leestown Road, Suite 330, Lexington, Kentucky 40511. (859) 425-1100. Attn: Stan
Kramer

(B) Bidders are required to bid for the entire issue of Bonds at a minimum price of
not less than $6,625,700 (98.00% of par, excluding original issue discount if applicable)
and not more than $7,103,250 (105.00% of par) PAYABLE IN IMMEDIATELY
AVAILABLE FUNDS.

©) Interest rates for the Bonds must be in multiples of one-eighth of one percent
(0.125%) and/or one-twentieth of one percent (0.05%), which rates may be on an
ascending or descending scale, provided, however, that all Bonds of the same maturity
shall bear the same and a single interest rate from the date thereof to maturity.

(D) The determination of the best purchase bid for the Bonds shall be made on the
basis of the lowest true interest rate to be calculated as that rate (or yield) that, when used
in computing the present worth of all payments of principal and interest on the Bonds
(compounded semi-annually from the date of the Bonds), produces an amount equal to
the purchase price of the Bonds, as set forth in the Official Bid Form, for exactly
$6,765,000 principal amount of Bonds offered for sale hereunder. Upon determination of
the lowest true interest rate, the principal amounts of the Bonds shall be immediately
adjusted by the City to determine the maturities of its final bond issue. The successful
bidder will be required to accept the final Bonds in the amounts so computed, whether the
principal amount has been increased by 10%, or decreased by any amount (the “Permitted
Adjustment”) and to pay the purchase price based upon the aggregate amount of the final
issue.



(E) The City also has the right to adjust individual principal maturity amounts, even
if the total amount of the Bonds does not change, in order to promote desired annual debt
service levels. In the event that the principal amount of any maturity of the Bonds is
revised after the award, the interest rate and reoffering price for each maturity and the
Underwriter’s Discount on the Bonds as submitted by the successful bidder shall be held
constant. The Underwriter’s Discount shall be defined as the difference between the
purchase price of the Bonds submitted by the bidder and the price at which the Bonds
will be issued to the public, calculated from information provided by the bidder, divided
by the par amount of the Bonds bid.

(F) The successful bidder for the Bonds will be notified by no later than 3:00 p.m.
(Eastern Prevailing Time), on the sale date of the exact revisions and/or adjustment
required, if any.

Q) Bidders have the option of specifying that Bonds maturing in any two or more
consecutive years may, in lieu of maturing in each of such years, be combined to
comprise one or more maturities of Bonds scheduled to mature in the latest of such year
and be subject to mandatory sinking fund redemption at par in each of the years and in
the principal amounts of such term Bonds scheduled in the year of maturity of the term
Bonds, which principal amount shall mature in that year.

(H) The successful bidder will be required to pay the cost for obtaining CUSIP
identification numbers for the Bonds. CUSIP identification numbers will be printed on
the Bonds at the expense of the City. Improper imprintation or the failure to imprint
CUSIP numbers shall not constitute cause for a failure or refusal by the purchaser to
accept delivery of and pay for the Bonds in accordance with the terms of any accepted
proposal for the purchase of the Bonds.

) The City will provide to the successful purchaser a Final Official Statement in
accordance with SEC Rule 15¢2-12. A final Official Statement will be provided in
Electronic Form to the successful bidder, in sufficient time to meet the delivery
requirements of the successful bidder under SEC and Municipal Securities Rulemaking
Board Delivery Requirements. The successful bidder will be required to pay for the
printing of Final Official Statements.

J) Bids need not be accompanied by a certified or bank cashier’s good faith check,
but the successful bidder will be required to wire transfer to the order of the City an
amount equal to 2% of the par value of the Bonds by the close of business on the day
following the award. Said good faith amount will be forfeited as liquidated damages in
the event of a failure of the successful bidder to take delivery of such Bonds when ready.
The good-faith amount will be applied (without interest) to the purchase price upon
delivery of the Bonds. The successful bidder shall not be required to take delivery and
pay for the Bonds unless delivery is made within 45 days from the date the bid is
accepted.

(K) The Depository Trust Company (“DTC”), New York, New York, will act as
securities depository for the Bonds. They will be issued as fully-registered securities
registered in the name of Cede & Co. (DTC’s partnership nominee). One fully-registered
Bond certificate will be issued for each maturity of the Bonds, each in the aggregate
principal amount of such maturity, and will be deposited with DTC. Purchases of the
Bonds under the DTC system must be made by or through securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations (the “Direct
Participants™), which will receive a credit for the Bonds on DTC’s records. The
ownership interest of each actual purchaser of each Bond (a “Beneficial Owner”) is in
turn to be recorded on the records of Direct Participants or securities brokers and dealers,



banks, and trust companies that clear through or maintain a custodial relationship with a
Direct Participant (the “Indirect Participants”). Beneficial Owners will not receive
written confirmation from DTC of their purchase, but Beneficial Owners are expected to
receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the
Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in the Bonds, except in the event that use of the book-entry
system for the Bonds is discontinued. The successful bidder may also elect to notify the
Financial Advisor within twenty-four (24) hours of the award that standard bond
certificates be issued. In the event that certificated Bonds are to be issued at the election
of a successful bidder, the costs of printing such Bond Certificates shall be borne by such
bidder.

L) The City reserves the right to reject any and all bids, to waive any informality in
any bid or, upon 24 hours advance notice prior to the sale date given through the
BiDCOMP™/PARITY™ system, to postpone the sale date of the Bonds. The City
reserves the right to reject any and all bids or to waive any informality in any bid. The
Bonds are offered for sale subject to the principal and interest on the Bonds not being
subject to Federal or Kentucky income taxation or Kentucky ad valorem taxation on the
date of their delivery to the successful bidder, all in accordance with the final approving
legal opinions of Dinsmore & Shohl LLP, Covington, Kentucky, which opinions will be
qualified in accordance with the section hereof on TAX TREATMENT.

(M)  Bidders are advised that First Kentucky Securities Corporation has been
employed as Financial Advisor in connection with the issuance of the Bonds. Their fee
for services rendered with respect to the sale of the Bonds is contingent upon the issuance
and delivery thereof.

N) Unless bids for the Bonds are rejected, the Bonds will be awarded on an all or
none basis on the sale date to the bidder whose bid result in the lowest true interest cost
for each of the Bonds to be calculated as that rate (or yield) that, when used in computing
the present worth of all payments of principal and interest on the Bonds (compounded
semi-annually from the date of the Bonds, produces an amount equal to the purchase
price of the Bonds, exclusive of accrued interest. For purposes of calculating the true
interest cost, the principal amount of any Term Bonds scheduled for mandatory sinking
fund redemption as part of the Term Bond shall be treated as a serial maturity in such
year for the Bonds. In the event that two or more bidders offer to purchase the Bonds at
the same lowest true interest cost, the Mayor, upon the advice of the Mayor shall
determine (in his sole discretion) which of the bidders shall be awarded the Bonds.

(O) The winning bidder shall assist the City in establishing the issue price of the
Bonds by delivering to the City an “issue price” certificate (the “Certificate”) dated the
delivery date, using (depending on whether at least three bids are received) the applicable
form attached hereto. If less than three bids are received for the Bonds, the winning
bidder will be required, unless waived by the City, to certify that it “held-the-price” for
the bonds during the Holding Period (as defined in the Certificate) at the prices identified
on the Sale Date (as defined in the Certificate). In its sole discretion, the City may permit
the winning bidder to certify that it will, immediately upon the sale of any bonds, notify
the City (and financial advisor) of each subsequent offering price until the end of the
Holding Period, all as set forth in the Certificate. If the winning bidder determines, at
the time for accepting a bid, that it will not agree to certify it “held-the-price,” the City
reserves the right to reject the bid submitted by that bidder. All actions to be taken by the
City under these Official Terms to establish the issue price of the Bonds may be taken on



behalf of the City by the Financial Advisor and any notice or report to be provided to the
City shall be provided to the Financial Advisor.

The City intends that the provisions of Treasury Regulation Section 1.148-1(f)(3)(i)
(defining “competitive sale” for purposes of establishing the issue price of the Bonds)
will apply to the initial sale of each of the Bonds (the “competitive sale requirements”)
because:

(D the City will disseminate these Official Terms to potential underwriters
in a manner that is reasonably designed to reach potential underwriters;

2) all bidders will have an equal opportunity to bid;

3) the City may receive bids from at least three underwriters of municipal
bonds who have established industry reputations for underwriting new issuances of
municipal bonds; and

4) the City anticipates awarding the Bonds to the bidder who submits a firm
offer to purchase the Bonds at the lowest true interest cost, as set forth in these Official
Terms.

Any bid submitted pursuant to this these Official Terms shall be considered a
firm offer for the purchase of the Bonds, as specified in the bid.

(8)] Sales of any Bonds to any person that is a related party to an underwriter shall
not constitute sales to the public for purposes of these Official Terms and Conditions of
Bond Sale. Further, for purposes of these Official Terms and Conditions of Bond Sale:

(1) “public” means any person other than an underwriter or a related
party,

(i1) “underwriter” means (A) any person that agrees pursuant to a
written contract with the City (or with the lead underwriter to form an
underwriting syndicate) to participate in the initial sale of the Bonds to the public
and (B) any person that agrees pursuant to a written contract directly or indirectly
with a person described in clause (A) to participate in the initial sale of the Bonds
to the public (including a member of a selling group or a party to a retail
distribution agreement participating in the initial sale of the Bonds to the public),

(i)  a purchaser of any of the Bonds is a “related party” to an
underwriter if the underwriter and the purchaser are subject, directly or
indirectly, to (i) at least 50% common ownership of the voting power or the total
value of their stock, if both entities are corporations (including direct ownership
by one corporation of another), (ii) more than 50% common ownership of their
capital interests or profits interests, if both entities are partnerships (including
direct ownership by one partnership of another), or (iii) more than 50% common
ownership of the value of the outstanding stock of the corporation or the capital
interests or profit interests of the partnership, as applicable, if one entity is a
corporation and the other entity is a partnership (including direct ownership of
the applicable stock or interests by one entity of the other), and

(iv) “sale date” means June 13, 2019.

V) Additional information, including the Preliminary Official Statement, the Official
Terms and Conditions of Bond Sale and the Official Bid Form, may be obtained from the
City’s Financial Advisor, First Kentucky Securities Corporation, 1500 Leestown Road,



Suite 330, Lexington, Kentucky 40511, Telephone (859) 425-1100, Attn: Stan Kramer
Further information regarding BiDCOMP™/PARITY™ may be obtained from
BiDCOMP™/PARITY™, 1359 Broadway - 2nd Floor, New York, NY 10018,
Telephone: (800) 850-7422.

TAX TREATMENT

In the opinion of Bond Counsel for the Bonds, based upon an analysis of existing laws, regulations,
rulings and court decisions, interest on the Bonds will be excludible from gross income for Federal
income tax purposes. Bond Counsel for the Bonds is also of the opinion that interest on the Bonds will
not be a specific item of tax preference under Section 57 of the Internal Revenue Code of 1986 (the
“Code”) for purposes of the Federal individual or corporate alternative minimum taxes nor be includable
in “adjusted current earnings” under Section 56(c) of the Code for purposes of the corporate alternative
minimum tax. Furthermore, Bond Counsel for the Bonds is of the opinion that interest on the Bonds is
exempt from income taxation and the Bonds are exempt from ad valorem taxation by the Commonwealth
of Kentucky and any of its political subdivisions.

The Code imposes various restrictions, conditions, and requirements relating to the exclusion from gross
income for Federal income tax purposes of interest on obligations such as the Bonds. The City has
covenanted to comply with certain restrictions designed to ensure that interest on the related issues of
Bonds will not be includable in gross income for Federal income tax purposes. Failure to comply with
these covenants could result in interest on the Bonds being includable in income for Federal income tax
purposes and such inclusion could be required retroactively to the date of issuance of the Bonds. The
opinion of Bond Counsel assumes compliance with these covenants. However, Bond Counsel has not
undertaken to determine (or to inform any person) whether any actions taken (or not taken) or events
occurring (or not occurring) after the date of issuance of the Bonds may adversely affect the tax status of
the interest on the Bonds.

Certain requirements and procedures contained or referred to in the Bond documents and other relevant
documents may be changed and certain actions (including, without limitation, defeasance of the Bonds)
may be taken or omitted under the circumstances and subject to the terms and conditions set forth in such
documents. Bond Counsel expresses no opinion as to any Bonds or the interest thereon if any such
change occurs or action is taken or omitted upon the advice or approval of bond counsel other than
Dinsmore & Shohl LLP.

Although Bond Counsel for the Bonds is of the opinion that interest on the Bonds will be excludible from
gross income for Federal income tax purposes and that interest on the Bonds is excludible from gross
income for Kentucky income tax purposes, the ownership or disposition of, or the accrual or receipt of
interest on, the Bonds may otherwise affect a Bondholder’s Federal, state or local tax liabilities. The
nature and extent of these other tax consequences may depend upon the particular tax status of the
Bondholder or the Bondholder’s other items of income or deduction. Bond Counsel expresses no opinions
regarding any tax consequences other than what is set forth in its opinion and each Bondholder or
potential Bondholder is urged to consult with tax counsel with respect to the effects of purchasing,
holding or disposing the Bonds on the tax liabilities of the individual or entity.

Receipt of tax-exempt interest, ownership or disposition of the Bonds may result in other collateral
federal, state or local tax consequences for certain taxpayers. Such effects may include, without
limitation, increasing the federal tax liability of certain foreign corporations subject to the branch profits
tax imposed by Section 884 of the Code, increasing the federal tax liability of certain insurance
companies, under Section 832 of the Code, increasing the federal tax liability and affecting the status of
certain S Corporations subject to Sections 1362 and 1375 of the Code, increasing the federal tax liability
of certain individual recipients of Social Security or the Railroad Retirement benefits under Section 86 of
the Code and limiting the amount of the Earned Income Credit under Section 32 of the Code that might
otherwise be available. Ownership of any of the Bonds may also result in the limitation of interest and
certain other deductions for financial institutions and certain other taxpayers, pursuant to Section 265 of



the Code. Finally, residence of the holder of the Bonds in a state other than Kentucky or being subject to
tax in a state other than Kentucky may result in income or other tax liabilities being imposed by such
states or their political subdivisions based on the interest or other income from the Bonds.

The City has designated the Bonds as “qualified tax-exempt obligations” within the meaning of Section
265 of the Code.

/s/ Brian Traugott

Mayor, City of Versailles, Kentucky



FORMS OF ISSUE PRICE CERTIFICATE

[To be used if at least 3 qualified bids are received.]

The undersigned, on behalf of [NAME OF WINNING BIDDER] (the “Winning Bidder”), hereby
certifies as set forth below with respect to the sale of §[ ] City of Versailles, General Obligation
Bonds, Series 2019 (the “Bonds™).

Reasonably Expected Initial Offering Price.

(a) As of the Sale Date, the reasonably expected initial offering prices of the Bonds
to the Public by the Winning Bidder are the prices listed in Schedule A (the “Expected Offering
Prices”). The Expected Offering Prices are the prices for the Maturities of the Bonds used by the
Winning Bidder in formulating its bid to purchase the Bonds. Attached as Schedule B is a true
and correct copy of the bid provided by the Winning Bidder to purchase the Bonds.

(b) the Winning Bidder was not given the opportunity to review other bids prior to
submitting its bid.

() The bid submitted by the Winning Bidder constituted a firm offer to purchase the
Bonds.

Defined Terms.

“Maturity” means Bonds with the same credit and payment terms. Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated
as separate Maturities.

“Public” means any person (including an individual, trust, estate, partnership, association,
company, or corporation) other than an Underwriter or a related party to an Underwriter. The
term “related party” for purposes of this certificate generally means any two or more persons who
have greater than 50 percent common ownership, directly or indirectly.

“Sale Date” means the first day on which there is a binding contract in writing for the
sale of a Maturity of the Bonds. The Sale Date of the Bonds is [Sale Date, 2019].

“Underwriter” means (i) any person that agrees pursuant to a written contract with the
Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial
sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (i) of this paragraph to participate in the
initial sale of the Bonds to the Public (including a member of a selling group or a party to a retail
distribution agreement participating in the initial sale of the Bonds to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing in this
certificate represents the Winning Bidder’s interpretation of any laws, including specifically Sections 103
and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder.
The undersigned understands that the foregoing information will be relied upon by the Issuer with respect
to certain of the representations set forth in the foregoing tax certificate and with respect to compliance
with the federal income tax rules affecting the Bonds, and by Dinsmore & Shohl LLP in connection with
rendering its opinion that the interest on the Bonds is excluded from gross income for federal income tax
purposes, the preparation of the Internal Revenue Service Form 8038-G and other federal income tax
advice that it may give to the Issuer from time to time relating to the Bonds.

[WINNING BIDDER]

By:

Title:

Dated: [Delivery Date]



SCHEDULE A
EXPECTED OFFERING PRICES

(Attached)



SCHEDULE B
COPY OF BID

(Attached)



ISSUE PRICE CERTIFICATE

[To be used if less than 3 qualified bids are received.]

The undersigned, on behalf of [NAME OF WINNING BIDDER] (the “Winning Bidder”), hereby
certifies as set forth below with respect to the sale of $ ] City of Versailles, General Obligation
Bonds, Series 2019 (the “Bonds™).

Sale of Bonds.

As of the date of this certificate, for each Maturity of the Bonds, the first price at which at
least 10% of each Maturity of the Bonds was sold to the Public is the respective price listed in
Schedule A [and to the extent 10% of the Bonds of any maturity have not been sold as of the date
hereof, the Winning Bidder will notify the City of Versailles and its financial advisor of the sale
price, immediately upon any such sale until at least 10% of each Maturity has been sold to the
Public] [and that it neither offered nor sold any of the Bonds of any Maturity to any person at a
price that is higher than the initial offering price for such Maturity during the Holding Period for
such Maturity].

Defined Terms.

“Maturity” means Bonds with the same credit and payment terms. Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated
as separate Maturities.

“Holding Period” means, with respect to a Maturity, the period starting on the Sale Date
and ending on the earlier of (i) the close of the fifth business day after the Sale Date, or (ii) the
date on which the successful purchaser has sold at least 10% of such Maturity to the Public at
prices that are no higher than the Initial Offering Price for such Maturity.

“Public” means any person (including an individual, trust, estate, partnership, association,
company, or corporation) other than an Underwriter or a related party to an Underwriter. The
term “related party” for purposes of this certificate generally means any two or more persons who
have greater than 50 percent common ownership, directly or indirectly.

“Sale Date” means the first day on which there is a binding contract in writing for the
sale of a Maturity of the Bonds. The Sale Date of the Bonds is [Sale Date, 2019].

“Underwriter” means (i) any person that agrees pursuant to a written contract with the
Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial
sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (i) of this paragraph to participate in the
initial sale of the Bonds to the Public (including a member of a selling group or a party to a retail
distribution agreement participating in the initial sale of the Bonds to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing in this
certificate represents the Winning Bidder’s interpretation of any laws, including specifically Sections 103
and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder.
The undersigned understands that the foregoing information will be relied upon by the Issuer with respect
to certain of the representations set forth in the foregoing tax certificate and with respect to compliance
with the federal income tax rules affecting the Bonds, and by Dinsmore & Shohl LLP in connection with
rendering its opinion that the interest on the Bonds is excluded from gross income for federal income tax
purposes, the preparation of the Internal Revenue Service Form 8038-G and other federal income tax
advice that it may give to the Issuer from time to time relating to the Bonds.

[WINNING BIDDER]
By:

Title:

Dated: [Delivery Date]



SCHEDULE A
SALE PRICES

(Attached)



APPENDIX H

CITY OF VERSAILLES, KENTUCKY
GENERAL OBLIGATION BONDS, SERIES 2019

OFFICIAL BID FORM



OFFICIAL BID FORM

Subject to the terms and conditions set forth in the Official Terms and Conditions of Bond Sale
for $6,765,000* of General Obligation Bonds, Series 2019, dated their date of initial issuance and
delivery (the “Bonds”) offered for sale by the City of Versailles, Kentucky (the “City”) in accordance
with the Preliminary Official Statement dated June 6, 2019 and the Notice of Bond Sale, as advertised in
The Courier-Journal and the Woodford Sun to all of which the undersigned agrees, the undersigned
hereby submits the following offer to purchase said Bonds.

We hereby bid for said $6,765,000* principal amount of the Bonds, the total sum of $
(not less than $5,772,200 or more than $6,479,000) at the following annual rate(s), payable semiannually
(rates on ascending or descending scale, number of interest rates unlimited):

MATURITY AMOUNT RATE MATURITY AMOUNT RATE
July 1, 2020 $265,000 July 1, 2030 $335,000
July 1, 2021 270,000 July 1, 2031 345,000
July 1, 2022 275,000 July 1, 2032 355,000
July 1, 2023 280,000 July 1, 2033 365,000
July 1, 2024 285,000 July 1, 2034 375,000
July 1, 2025 295,000 July 1, 2035 390,000
July 1, 2026 300,000 July 1, 2036 400,000
July 1, 2027 310,000 July 1, 2037 415,000
July 1, 2028 315,000 July 1,2038 425,000
July 1, 2029 325,000 July 1, 2039 440,000

*Subject to Permitted Adjustment.

The Bonds maturing in the following years: are sinking fund redemption
amounts for term bonds due . The Bonds maturing in the following years:
are sinking fund redemption amounts for term bonds due

Bids may be submitted electronically via PARITY® pursuant to this Notice until the
appointed date and time, but no bid will be received after such time. Notwithstanding the
foregoing, completed bid forms may be submitted until the appointed date and time (i) in a sealed
envelope marked “Official Bid for Bonds” or (ii) by facsimile transmission, in each case delivered to
the office of the Treasurer of the City of Versailles, 196 South Main Street, Versailles, Kentucky
40383 (FAX: (859) 873-5969). Neither the City nor the Financial Advisor assumes any
responsibility whatsoever with regard to the receipt of bids, or that adequate personnel and/or
equipment are available to accept all facsimile transfers of bids before the appointed date and time
of sale. Bidders have the sole responsibility of assuring that their bids have been received via
facsimile or delivered before the appointed date and time of sale. Any bids in progress by facsimile
at the appointed time will be considered as received by the appointed time. No bids will be received

via telephone.

We understand this bid may be accepted with variations in maturing amounts at the same price
per $1,000 Bond, with the variation in such amount occurring in any maturity of all maturities, such
variations to be determined by the City at the time of acceptance of the best bid.

We further understand that by submitting a bid we agree as follows:

If three (3) or more bids for the Bonds are received as a result of this competitive sale, the
successful purchaser will be required to certify on or before the issue date the reasonably



expected initial offering price to the public for each Maturity of the Bonds which prices are the
prices for each Maturity of the Bonds used by the successful purchaser in formulating its bid to
purchase the Bonds.

If less than three (3) bids for the Bonds are received as a result of this competitive sale,
the successful purchaser, by submitting a bid pursuant to a published Notice of Sale, has agreed in
writing that it will be required to certify on or before the issue date (and provide reasonable
supporting documentation for such Certification, such as a copy of the Pricing Wire or equivalent
communication) for each Maturity of the Bonds (i) the first price at which at least 10% of each
Maturity of the Bonds was sold to the Public, (ii) the initial offering price to the public as of the
Sale Date of any Maturity of the Bonds, and (iii) that it neither offered nor sold any of the Bonds
of any Maturity to any person at a price that is higher than the initial offering price for such
Maturity during the Holding Period for such Maturity.

Bids will not be subject to cancellation or withdrawal by the bidder in the event that three
bids are not received and the City determines to apply the hold-the-offering-price rule. For
purposes of the above the following terms are defined as follows:

(a) Holding Period means, with respect to a Maturity, the period starting on the Sale
Date and ending on the earlier of (i) the close of the fifth business day after the Sale Date, or (ii)
the date on which the successful purchaser has sold at least 10% of such Maturity to the Public at
prices that are no higher than the Initial Offering Price for such Maturity.

(b) Maturity means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates,
are treated as separate maturities.

(©) Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an
Underwriter. The term "related party" for purposes of this certificate generally means any two or
more persons who have greater than 50% common ownership, directly or indirectly.

(d) Sale Date means the first day on which there is a binding contract in writing for
the sale of a Maturity of the Bonds. The Sale Date of the Bonds is June 13, 2019.

(e) Underwriter means (i) any person that agrees pursuant to a written contract with
the City (or with the lead underwriter to form an underwriting syndicate) to participate in the
initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written
contract directly or indirectly with a person described in clause (i) of this paragraph to participate
in the initial sale of the Bonds to the Public (including a member of a selling group or a party to a
retail distribution agreement participating in the initial sale of the Bonds to the Public).

This bid is a firm offer for the purchase of the Bonds identified in the Official Terms and
Conditions of Bond Sale for the Bonds, on the terms set forth in this bid form and the Official
Terms and Conditions of Bond Sale, and is not subject to any conditions, except as permitted by
Official Terms and Conditions of Bond Sale for the Bonds. By submitting this bid, we confirm
that we have an established industry reputation for underwriting new issuances of municipal
bonds.

It is understood that the City will furnish the final, approving Legal Opinion of Dinsmore &
Shohl LLP, Bond Counsel, of Covington, Kentucky.



No certified or bank cashier’s check will be required to accompany the bid, but the successful
bidder shall be required to wire transfer an amount equal to 2% of the par value of the Bonds by the close
of business on the day following the award. Said good faith amount will be applied (without interest) to
the purchase price when said Bonds are tendered for delivery.

If we are the successful bidder, we agree to accept and make payment for the Bonds in Federal
Funds within forty-five (45) days from the date of sale in accordance with the terms of the sale.

Respectfully submitted,

Bidder

Address

Telephone Number

By:

Signature

Total interest cost: Date of Delivery (estimated to be June 27, 2019) to Final $
Maturity

(Less Premium) or Plus Discount, if any

True interest cost

True interest cost (%) %

The above computation of true interest cost is submitted for information only and is not a part of
this Bid.

Accepted by the Mayor of the City of Versailles, Kentucky for $ principal

amount of Bonds at the price of $ as follows:

MATURITY AMOUNT MATURITY AMOUNT
July 1, 2020 $ July 1, 2030 $
July 1, 2021 July 1, 2031

July 1, 2022 July 1, 2032

July 1, 2023 July 1, 2033

July 1, 2024 July 1, 2034

July 1, 2025 July 1, 2035

July 1, 2026 July 1, 2036

July 1, 2027 July 1, 2037

July 1, 2028 July 1, 2038

July 1, 2029 July 1, 2039

Mayor

Dated: June 13, 2019

City of Versailles, Kentucky
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